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SECRETARIES IN THE DIPLOMATIC SERVICE

The following-named Foreign Service officers of class 6 and
consuls to be also secretaries in the Diplomatic Service of the
United States of America:

Harry E. Carlson, of Illinois,

Hugh 8. Fullerton, of Ohio.

Sidney E. O'Donoghue, of New Jersey, now a Foreign Bervice
officer of class 8 and a consul, to be also a secretary in the Diplo-
matic Service of the United States of America.

Lawrence Higgins, of Massachusetts, now a Foreign Serviee
officer, unclassified, and a vice consul of career, to be also a
secretary in the Diplomatic Service of the United States of
Ameriea.

FoREIGN SERVICE OFFICERS
UNCLABSIFIED

The following-named persons to be Foreign Service officers,
unclassified, of the United States of America:

Bernard Gufler, of Washington.

Andrew W. Edson, of Connecticut.

George Bliss Lane, of New York.

Paul J. Gray, of Maine.

James W. Riddleberger, of Virginia.

Leo P. Hogan, of New Jersey.

Richard 8. Huestis, of New York.

Ralph J. Blake, of Oregon.

William H. Scotten, of California.

Edward Page, jr.,, of Massachusetts.

Claude B. Chiperfield, of Illinois.

Frederic C. Fornes, jr., of New York.

Alan N. Steyne, of New York.

Charles A. Hutchinson, of Minnesota.

William F. Cavenaugh, of California.

William S. Farrell, of New York.

Montgomery H. Colladay, of Connecticut.

Robert Janz, of Oklahoma.

Luciug J. Knowles, of Massachusetts.

Thomas A. Hickok, of New York.

Bdmund J. Dorsz, of Michigan.

William K. Ailshie, of Idaho.

William W. Adams, of the District of Columbia.

VICE CONBULS

The following-named persons to be vice consuls of career of
the United States of America:
Bernard Gufler, of Washington.
Andrew W. Edson, of Connecticut.
George Bliss Lane, of New York.
Paul J. Gray, of Maine.
James W. Riddleberger, of Virginia.
Leo P. Hogan, of New Jersey.
Richard 8. Huestis, of New York.
Ralph J. Blake, of Oregon.
William E. Scotten, of California.
Edward Page, jr., of Massachusetts,
Claude B. Chiperfield, of Illinois.
Frederie C. Fornes, jr., of New York.
Alan N. Steyne, of New York.
Charles A. Hutchinson, of Minnesota.
William F. Cavenaugh, of California.
William 8. Farrell, of New York.
Montgomery H. Colladay, of Connecticut.
Robert Janz, of Oklahoma.
Lucius J. Knowles, of Massachusetts.
Thomas A. Hickok, of New York.
BEdmund J. Dorsz, of Michigan.
William K. Ailshie, of Idaho.
© William W. Adaunrs, of the District of Columbia.

Unrrep StAaTEs CIRCUIT JUDGE

William M. Sparks, of Indiana, to be United States circuit
judge, seventh circuit, vice Albert B. Anderson, retired.

MEMBER oF THE UNITED STATES BOARD OF TAX APPEALS

Eugene Black, of Clarksville, Tex., to be a member of the
United States Board of Tax Appeals for the unexpired term of
six years from June 2, 1926, vice John B. Milliken, resigned.

CoLLECTOR OF INTERNAL REVENUE

George L. Sheldon, of Pettit, Miss., to be collector of internal
revenue for the district of Mississippi in place of George L.
Donald.
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APPOINTMENT IN THE ARMY
CHAPLAIN
To be chaplain with the rank of first lieutenant

First Lieut. Andrew Thomas Francis Nowak, Chaplaing Re-
serve, with rank from October 22, 1929,

ProMoTIONS IN THE REGULAR ARMY

To be colonels

Lieut. Col. Frank Thomas McNarney, Cavalry, from October
19, 1929.
Lieut. Col. Thomas MacAllister Knox, Quartermaster Corps,

from October 20, 1929,

To be lieutenant colonels
Maj. Frederick Julius Ostermann, Infantry, from October 19,

1929,
Maj. William James Connolly, Infantry, from October 20,
1

To be majors

Capt, Jay Kenneth Colwell, Cavalry, from October 19, 1929.
Capt. Lawrence Wellburn Fagg, Infantry, from October 20,
1929,
gg’?pt. Albert Russell Ives, Field Artillery, from October 22,
1929,

I DENTAL CORPS
To be major

Capt. William Swann Shuttleworth, Dental Corps, from Octo-
ber 19, 1929.

MEDICAL ADMINISTRATIVE CORPS

To be capiain

First Lieut. Harvey Israel Rice,

Corps, from October 19, 1929.
ProMoTioNs 18 THE NAVY

Commander Robert L. Ghormley to be a captain in the Navy
from the 11th day of October, 1929.

Lieut, Commander Percy W. Northcroft to be a commander
in the Navy from the 6th day of June, 1929,

Lieut. (Junior Grade) Douglas P. Stickley to be a lientenant
in the Navy from the 27th day of March, 1929,

Lieut. (Junior Grade) John E. French to be a lieutenant in
the Navy from the 1st day of July, 1929.

Lieut. (Junior Grade) George E. Palmer to be a lieutenant
in the Navy from the 16th day of July, 1929.

Lieut. (Junior Grade) Emory P. Hylant to be a lieutenant
in the Navy from the 2d day of August, 1929,

Lieut. (Junior Grade) Valvin R. Sinclair to be a lieutenant
in the Navy from the 27th day of September, 1929,

Lieut. (Junior Grade) Augustus D. Clark to be a lientenant
in the Navy from the 1st day of October, 1929,

The following-named ensigns to be lieutenants (junior grade)
in the Navy from the 3d day of June, 1929:

John F. Greenslade.

Lounis BE. Gunther.

Medical Administrative

WITHDRAWAL

Erecutive nomination withdrawn from the Senate October 25
(legislative day of September 30), 1929

MeMBER OF THE UNITED STATES BOARD OF TAX APPEALS
Eugene Black, of Clarksville, Tex., to be a member of the
United States Board of Tax Appeals for the unexpired term of
six years ending June 7, 1932, in place of John B, Milliken,
resigned, which was submitted to the Senate October 21, 1929,

SENATE
Sarurpay, October 26, 1929

( Legislative day of Monday, September 30, 1929)

The Senate met at 10 o'clock a. m., on the expiration of the
recess,

Mr. FESS obtained the floor.

Mr. HEFLIN. Will the Senator yield?

The VICE PRESIDENT. Does the Senator from Ohio yield
to the Senator from Alabama?

Mr. FESS. I yield.
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FASCIST LEAGUE OF NORTH AMERICA

Mr. HEFLIN. Mr. President, I send to the desk a resolution,
which I would like to have read.

The VICE PRESIDENT. Does the Senator from Ohio yield
for that purpose?

Mr. FESS. I do.

The VICE PRESIDENT. The resolution will be read.

The legislative clerk read the resolution (8. Res. 141), as fol-
lows:

Whereas there bas been published in Harper's Magazine for November,
1929, an article by Marcus Duffield entitled * Mussolini's American
Empire " ; and

Whereas it is alleged In such article that persistent efforts are being
made by the Fascist League of North America, a corporation of the
State of New York, and its local branches throughout the United Btates,
to prevent the Americanization of Italians In this country, to stifle
at any cost all criticism of Mussolini, and to silence the opponents of
fascism; and

Whereas it is further alleged that the Fascist League of North Amer-
jea is subject to the direct orders of the head of the Burean of Fascism
Abroad established in Italy by Mussolini; and

Whereas it is further alleged that all the Italian-language newspapers
in the United States, with but two exceptions, have been brought under
the influence of the Fascistl and that the readers of those newspapers
are taught to regard Italians who become American citizens as rene-
gades ; and

Whereas It is further alleged that the relatives in Italy of persons
living in the United States who are opposed to Fascism have been an-
noyed, embarrassed, and threatened with arrest and imprisonment in
order to intimidate such persons in the United Btates and compel them
to become members of the Fascist League of North Amerlea ; and

Whereas it is further alleged that sons of American citizens of Italian
descent are being tanght in Itallan schools established by the Fascisti
and are being given preliminary training and being organized into junior
Fascist orders against thelr parents’ wishes and over their protests, to fit
them for the Fasecist army; and

Whereas it is further alleged that certain American citizens of Italian
descent (including ¥. N. Giavi, of New York City, and Carlo Ragno,
of Hoboken, N. J.), who have recently visited Italy have been arrested
and fmprisoned and have had thelr American passports taken away
because they were opposed to the Fascisti activities in the United States;
and

Whereas it is alleged that because of the fixed policy of arresting for
military duty all eligible American citizens of Italian blood visiting Italy,
except members of the Fascist organization in good standing, our Goy-
ernment has felt it necessary to open new negotiations with the
Fascist government for the purpose of coneluding a naturalization
treaty ; and

Whereas it is essential that the Senate be fully informed of the
facts with respect to these allegations and the political activities of
Fascistl organizations in the United States: Therefore be It

Resolved, That the Becretary of State is requested to report to the
Senate as soon as practicable all information which has been obtained
by the Department of State with respect to the matters referred to in
the preamble of this resolution or with respect to any other matters
relating to the political activities of the Fascist League of North
America or any other groups or organiszations of Fascisti in the United
States.

Mr. HEFLIN. Mr, President, Harper’s Magazine for Novem-
ber contains a very interesting and remarkable article setting
forth the activities of Mussolini’s Fascists in the United States.
That article reveals a shocking and a terrible condition. Think
of these foreigners coming here and coercing American citizens
into joining an organization which pledges its allegiance to a
foreign ruler.

Mr. President, a few years ago before we restricted immigra-
tion, when foreigners were coming in here by the hundreds of
thousands, every group of any size from certain countries had
a Roman Catholic priest with it, and I read into the debate
in the House at that time a newspaper statement reporting
the arrival of these foreigners showing that the priest assigned
to the various groups urged them not to be naturalized—not to
become American citizens, but to remain loyal to the countries
from which they came and to secure jobs and make money to
send back home to bring more of their people to the United
States.

This dangerous practice, so far as it can be carried on in
secret, is still in vogue. They are sending back every year
millions of dollars to carry on that work and to smuggle in
certain foreigners. And now certain foreign countries, especially
interested in striking down vital American institutions and
changing our form of government, have in the last four years
established in New York State and in some other States in the
Hast a foreign organization antagonistic to American ideals
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and institutions which disrespectfully, insolently, boldly, and
brazenly demands of duly naturalized American citizens from
those countries who .came here in good faith that they pledge
their allegiance to and give whole-hearted support to Mus-
solini and his Roman Fascist régime. And now, Mr. President, '
American citizens of Italian descent and Protestant faith here
in the United States are being pestered and plagued by these
hostile and arrogant agents of Mussolini because they have
expressed the desire and determination to be free from foreign
influence, interference, and intimidation as they devote them-
selves whole-heartedly to the work of becoming worthy and
faithful American citizens are calling upon this Government
to which they have sworn allegiance to protect them and im-
mediately relieve them and their children in New York and
other States from the annoyance, the threats, the intimidation,
and violence which they are daily and nightly enduring in the
I.g;ilted States at the hands of Mussolini’'s Roman Fascist
régime.

Two years ago in the Senate I called your attention to the
protest of Protestant American citizens of Italian descent to
the un-American activities of the Mussolini Fascists in the
United States and again 18 months ago and 6 months ago.
These loyal American citizens of Italian descent have a right
to demand that they be free from Fascist interference any-
where and everywhere at all times in the United States.

I ask the Senator from Idaho [Mr. BoraH], chairman of the
Committee on Foreign Relations, to aid me in getting immediate
action upon the resolution which I have introduced.

Mr. President, the editor of Harper's Magazine, in comment-
ing on the Duffield article regarding the dangerous activities
of Mussolini's Fascist agents in the United States, said:

The readers of this magazine will be surprised and shocked to learn
from Marcus Duffield’s article the extent of Fascist activity in America
and to discover how lightly those responsible for it regard the rights
of American citizenship. Mr. Duffield, a young New York newspaper
man, has made a close study of the Fascist movement in this country
and has accumulated documentary proofs of many a flagrant case cited
in bis article. It seems to us that the evidence which he sets forth
in his article should interest the State Department.

The VICE PRESIDENT. The resolution will be referred to
the Committee on Foreign Relations.

CALL OF THE ROLL

Mr. CARAWAY. Mr. President— :

The VICE PRESIDENT. The Senator from Ohio has the
floor. Does he yield to the SBenator from Arkansas?

Mr. FESS, I yield.

Mr. CARAWAY. Mr. President, will the Senator yield to
enable me to present a report from the special committee dealing
with one phase of its investigation touching what is now known
ag tttleitBingham incident? I desire to make a few remarks
about it.

Mr. HARRISON. Mr. President——

The VICE PRESIDENT. Does the Senator from Ohio yield
to the Senator from Mississippi?

Mr. FESS. I yield.

Mr. HARRISON. I should like to suggest the absence of a
quorum. This is rather an important matter.

Mr. FESS. That is the point I had risen to make. I suggest
the absence of a quorum.

The VICE PRESIDENT. The clerk will eall the roll.

The legislative clerk called the roll, and the following Senators
answered to their names:

Allen Eendrick Simmons
Ashurst Fess Smith
Barkley Fletcher La Follette Smoot
Bingham er McKellar teck
Black Georﬂa McMaster iteiwer
Blaine Gille McNary Wanson
Bleasge Glenn Moszes Thomas, Idaho
Borah Goft Norbeck Thomas, Okla,
Bratton Goldsborough Norris Townsend
Brock Gould Nye Trammell
Brookhart Greene die Tydin
Broussard Harris Overman Vandenberg
Capper . . Harrison Patterson Wagner
Caraway Hatfield Phipps Walcott
Connally Hawes Pine Walsh, Mass.
Copeland Hayden Ransdell Walsh, Mont,
Couzens Hetlin Robinson, Ind arren
tting Howell Sackett Waterman
Dale Johnson 1 Watson
Deneen Jones Sheppard Wheeler
Dill Shortridge

Mr. FESS. The junior Senator from Ohio [Mr. BurTton] is
still detained from the Senate on account of illness. I ask that
this announcement may be allowed to stand for the day.

The senior Senator from Washington [Mr. Jones] is detained
from the Senate on official business,
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' The senior Senator from Maine [Mr. Harg] is absent on ac-
count of illness.

Mr. TOWNSEND. I desire to announce the absence of my
colléague the senior Senator from Delaware [Mr. H.am«;],
‘'who is necessarily detained on official business.

Mr. SCHALL. My colleague [Mr. SuipsTEAD] is absent. in.
I ask that this announcement may stand for the day.

The VICE PRESIDHNT. Eighty-three Senators have an-
swered to their names. A quorum is present.

_ INVESTIGATION OF LOBEYING :
Mr. CARAWAY. Mr. President, from the special

committee
appointed under Senate Resolution 20 for the investigation of

lobbying I am directed to report touching one phase of the
investigation—that is the employment of Mr. Eyanson,
The VICE PRESIDENT. Is there objection to the receipt of
the report? The Chair hears none, and the report will be
received.
Mr. CARAWAY. I ask to have the report read.
The VICE PRESIDENT. Without objection, the clerk will
read, as requested.
The legislative elerk read the report (No. 43), as follows:
[Ben.ate Report No. 43, Seventy-first Congress, first session]
LOBEYING AND LOBBYISTS
October 25, 1929
Mr CARAWAY, from the subcommittee of the Committee on the Judk
ciary, submitted the following preliminary report (pursuant to Senate
Resolution 20) :
. Your committee, named by the chairman of the Committee on the
Judiciary, pursuant to Senate resolution 20, baving had under con-
'sidemtlon the matter of the association of onme Charles L. Eyanson,
assistant to the president of the Manufacturers Association of Connecti-
cut (Inc.), with the Hon. HieaM BineHAM, a Sepator from that State,

. during the consideration by the Finance Committee of the Senate and
the majority members thereof of the pending tarifft bill (H. R, 2667),
and having completed that phase of its work, beg leave to report as
follows : ¥

The Manufacturers Association of Connecticut (Inc.) is an ormn.l
gation in the nature of a trade assoclation, the purpose of which is to
promote the general interests of its members In their business, manu-
facturing establishments of the State of Connecticut, including the New
York, New Haven & Hartford Railroad Co., .Its business at Hartford,
Conn., is under the immediate supervision and direction of A the said
Charles L. Eyanson, under the president thereof, E. Kent gul;bard.
Eyanson is paid a salary of §10,000 per annum by the association.
He came to Washington while the tariff bill referred to was under con-
glderation by the Committee on Ways and Means of the House of Rep-
resentatives in the early part of the present year, and aided members
of the assoclation in preparing arguments and data for submission by
them to the committee referred to. ;

On February 25, 1029, Benator BingmAM wrote to Mr. Hubbard,
saying among other things:

“1 am wondering whether there is anyone whom you could loan
me as an expert adviser on tariff problems, particulnrly those in which
Connecticut is interested.”

In explanation of the letter Benator BixcHAM told the committee
that the people of the State generally were vitally interested in tariff
questions and that hé was unfamiliar with the problems presented by
legislation of that character, having devoted much of his time while in
the Senate theretofore to other subjects. A copy of the letter of Senator
BixcHAM, referred to, is hereto attached, marked * Exhibit A" and made
a part of this report.

. Mr. Hubbard replied in a sympathetic way, his letter being erwise
attached, marked “ Exhibit B."

A copy of the letter from Senator Bisamam was sent to each member
of the association and the views of the members solicited. The replies
were generally favorable, the treasurer suggesting that the board of
directors be anthorized " to utilize an amount not to exceed $5,000 to

_ be expended In connection with tarif work in Washington.” A limita-
tion of the amount to be expended was suggested in a number of the
replies. By arrangement between Hubbard and BSenator BiNoHAM,
entered into at the office of J. Henry Roraback, chairman of the Re-
publican State Committee of the State of Connecticut, Eyanson was
deputed as aide to Senator BINGHAM pursuant to his request, the board
of directors of the association adopting a resolution as follows:

“That the vote received by letter authorizing ald to Senator Bixe-
HAM in protecting interests of Connecticut manufacturers be confirmed.

“ It was further reported that the staff of the association had been
engaged in a comprehensive analyses in columnar form of the Underwood,
Fordney-McCumber tariffs; the request presented before the Ways and
Means Committee of the House and the schedules proposed in the House
bill (H, R. 2667) now before the House of Hepresentatives for actionm,
and furthermore that a representative would shortly be in Washinzton
to assigt Senator BINGHAM personally in his office.”.

" Hyanson came to Washington to take the position, in effect, as a clerg
in the office of Benator BiNeHAM, in which he had a desk where he re-
celved callers who came to consult with him or Senator BiNeHAM, or
both, He assembled material for the use of Senator BINGHAM in com-
nection with the hearings before the Senate Committee on Finance and

.attended the hearings, occupying a seat from which he could eommunl-
‘cate at any time with Benator BrNgHAM, and aided him with sugges-

tions while the hearings werein progress. After the hearings were com-
pleted the majority members went into secret session for the purpose
of considering the bill. At that time, at the direction of Senator Bixg-
HAM, Eyanson was sworn in as clerk of the Committee on Territories.
and Insular Possessions, of which Senator BixgmaM was. then, and is
now, the chairman, displacing one Henry M. Barry, who was told by
Senator BiNgHAM that his salary would nevertheless continue, This
course was pursued, the committee was told by Senator BixaHaM, that
Eyanson might be * subject to the discipline of the Senate,” the signifi-
cance of the phrase being left unexplained.

After Eyanson had thus been introduced-into the secret meetings of
the majority members and had sat with them for some two or three
days, Senator SMo0T, chairman of the committee, inquired of Senator
BivgHAM whether he, Eyanson, was an officer or employee of the

Manufacturers Association of Connecticut, and being advised that he
|was, Benator BINGHAM was told by Sepator Smoor that objection had.

been made to Eyanson’s presence in the committee and intimated it
would be better if he did not longer attend. Senator BiNgHAM then
/inquired as to the attitude of other members of the committee and from
the views thus elicited reached the conclusion that Eyanson ought not

longer to attend the meetings, and he did not. Eyanson drew his
'salary as clerk of the Committee on Territories and Insular Possessions,

At the end of his first month’s service as such he turned the amount so

received over in cash to Senator BiNGHAM. The remainder of his

salary while he continued on the rolls he drew and turned over to Mr.
Barry, the whole amounting to $357.50.

« One of the subordinates of Mr. Eyanson, pursuant tu the practices
of his office, on the 30th day of August, 1929, prepared on a blank
provided for that purpose a memorandum, as follows: /

“ THE MANUFACTURERS ABSOCIATION OF CONNECTICUT (INxc.),
: : “August 80, 1929,
“Memorandnm to Mr. Eyanson from Mr, Wuichet.
“ Bubject : Information for Senator BINGHAM.

“In telephone conversations with Mr, Henderson, of the Crescent
Fire Arms Co., and-Mr, Warner, of the Davis & Warner Arms Co., both
of Norwich, in reply to an inguiry originating with Mr., Henderson, I
informed these gentlemen that Sepator BingHAM met with very strong
opposition to the 10 per cent duty on rough-bored shotgun barrels from
the Savage Arms Co. et al, and three influential members of the

Senate Finance Committee, Senators SMo0T, chairman, Reep, and EnGe;

and that Senator BingiaM considered it a decisive victory to have held
the duty where it now stands in the House bill, at 10 per cent, in face
of a very strong effort to raise it to 30 per eent.”

. It is obvidus from the memorandum that Wuichet, who was n Hart-
ford, Conn., at the time the memorandum was written, had informa-
tion concerning some of the proceedings in the secret meetings of the
majority members of the Finance Committee, but he informed your
committee that he had no recollection of the source of his information,
and while he denied that it came from Eyanson he admitted that he
could assign no otber source from which it could come, This witness
told the committee that he is a dollar-a-year man’ of the Depirtment
of Commerce. He holds the position of foreign trade secretary or
the Manufacturers Association of Connecticut, a position which roqu.ims
him to ascertain and assemble information of value to the members
of the association for the promotion of their foreign trade and to convey
the same to them as an officer or employee of the Department of Com-
merce, Having taken, as usual, the official oath, he gathers in!urmt}-
tion in and about Hartford, as requested by the Department of Com-
merce, or that may be of service to it in Its work, and secures infor-
mation from the department of value to manufacturers in that section.
In this connection your committee calls attention to the following
provision of the act of 1917 (39 Stat., pt. 1, p. 1106) ;

“That on and after July 1, 1919, no Government official or smployee
shall receive any salary in connection with his services as such an
official or employee from any source other than the Government of the
United States, except as may be coniributed out of the treasury of
any Btate, county, or municipality, and no person, association, or cor-
poration shall make any contribution to, or in any way supplement the
galary of any Government official or employee for the services per-
formed by him for the Government of the United Btates. Any person
violating any of the terms of this proviso shall be deemed guilty of a
misdemeanor, and upon conviction thereof shall be punished by a fine of
not less than $1,000 or 1mprlsonment for not less than six inonths,
or by both such fine and imprisonment, as the court may determine.”

It appeared from evidence before the committee that, in respect to 52
of the leading industries of the State of Connecticut the pending tariff
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bill recommends raises in the duties on 44, With respect to T it
remains unchanged, and in one instance it provides for a decrease.

After the departure of Eyanson from Washington on the completion
of his work here with Senator BINGHAM, the latter transmitted to him a
check for $1,000, which has never been cashed, the recipient having
determined tentatively on its receipt to return it personally rather
than by letter to Senator BIiNGHAM, but now remains undecided as to
what disposition he should make of the check.

Benator BiNgHAM was, at the time Eyanson came to his office, paying

all the clerks sums in addition to their official salaries and would be
obliged, he felt, to employ one or two additional stenographers. He
hoped, when asking the assistance of the manufacturers’ association,
to get a high-grade man, whose salary the Senator felt he could not
pay in view of the faet that he was paying additional salary to four
elerks,
° As heretofore stated, the New York, New Haven & Hartford Railroad
Co. is a member of the Manufacturers Association of Connecticut. A
reply to one of the eircular letters sent out by President Hubbard, here-
tofore referred to, addressed to E. G. Buckland, vice president, came
signed “ E. G. Buckland, ¢hairman,” which was as follows:

“Answering your letter of March 5, I am strongly of the opimion
that the association should leave nothing undone to assist Benator
BiNGHAM in the presentation of briefs giving the facts and arguments
in favor of tariff rates such as the industries of Connecticut believe
should be adopted in the mew tariff bill. The fact that one of our
Benators is willing to undertake this work not only justifies but prac-
tically demands that the association should support him to the lmit.”

The New York, New Haven & Hartford is one of the largest con-
tributors to the revenues of the Manufacturers Association of Conneet-
icut, amounting to $100,000 annually, the contributions of the railroad
company on the basis of the number of men in its service being
approximately $4,000 annually. The committee guestions the propri-
ety of the utilization of the funds of a railroad company for the pay-
ment of the services of a lobbylst in Washington. Whether such
contributions are forbidden by any statute may be the subject of further
communication from your committee. Meanwhile the committee recom-
mends the adoption of a resolution by the Senate calling upon the
Secretary of Commerce to furnish to the Senate a list of all officials
employed by the department in the regular service of private individuals
or corporations drawing a salary of §1 a year or !.ny other sum from
the Government.

Respectfully submitted.

T. H. CARAWAY, Chairman.

ExHIBIT A
. UNITED STATES SENATE,
?dmwm 25, m
Hon, E. EexT HUBBARD, i - %
President Manufacturers A iation of Connectiout, d
N Harmmt, Conn,

My DeAR MR. HUBBARD: As you know, many matters of great impor-
tance to the manufacturers of Connecticut and our ecitizens generally

will come up during the extra session, particularly while the t.a.ﬁﬂ is

being discussed in committee and on the floor of the Senate. '

I am wondering whether there is anyone whom you could loan me as
an expert adviser on tariff problems, particularly -those in which Con-
necticut is interested,

It seems to me that it would be advantageous if I could have some
one on whom I could rely for summaries and briefs, giving the facts
and arguments in favor of such rates as the people of C
believe should be adopted in the general interest.

There {8 no one in my office who is familiar with this general field.

Our hearings will probably begin about May 1 or 10. During the
hearings many questions will arise on which I should like to have expert
advice. Then when the committee begins considering the bill in execu-
tive session I ought to have a well-prepared brief on every schedule in
which Connecticut is interested. Could you help me out?

Bincerely yours,

icat

HigaM BINGHAM,
ExmmitT B
| FEBRUARY 28, 1929,
Hon. HiaM BINGHAM,
United States Senate, Washingion, D. O.

My Dean SeEnxaToR BINGHAM : 1 was most gmtiﬂad to receive your
letter of February 25 in regard to the tariff,

Connecticut industry has been apprehensive ever since the announce-
ment of Senator McLean’s retirement, but with the knowledge which
comes through your letter that you are planning to study the matter
in your usual thorough manner, that apprehension is relleved.

Tariff and transportation are two of the most vital subjects to Con-
necticut manufacturers, and you may rest assured that we will arrange
to provide for all the facilities for information which you may need
during the hearings before the Senate Finance Committee and during
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the executive sessions. The person or persons whom we shall select
will be representative of Connecticut industry and will be thoroughly
competent on tariff matters.

Again let me express my appreciation for your cooperation. I shall
arrange to confer with you personally or, if that isn't possible, through
a representative well before the date of hearings.

Very truly yours,
E. KENT HUBBARD, President.

Mr. CARAWAY. Mr. President, the committee thought, in
view of the extraordinary circumstances attending this trans-
action,” that it was its duty to call to the attention of the
Senate immediately the information it acquired during its in-
vestigation. It seems to the committee that it strikes at the
dignity and the honor of the Senate and would tend to shake
fhﬁ confidence of the American public in the integrity of legis-
ation.-

The Connecticut Mzmufaeturers Association, practically. every
member of which was interested in the pending legislation, was
applied to by a Member of the Senate to loan to him an expert in
tariff matters as they might affect the demands and necessities
of the members of the Connecticut Manufacturers Association. -

Before I go further, however, and lest I might forget it, T will
say that I am sure that the testimony reveals that the letter of
the Senator from Connecticut to the Connecticut Manufacturers
Association was not the first communieation between that asso-
ciation and the Senator from Connecticut touching the subject
of tariff legislation, because the letter of the Connecticut Manu-
facturers Association, transmitting this letter of Senator Bine-
HAM to the various members of the association, calls attention
to the fact that the association had approached the Senator
from Connecticut and asked him to interest himself in the
needs of the members of the Connecticnt Manufacturers Asso-
ciation in the forthcoming legislation. Those who testified are
silent upon' that question, but the letter of transmittal states
that the Connecticut Manufacturers Association had approached
the Senator, and then later he had written his letter. - What-
ever significance there may be, in the absence of any evidence
of this prior meeting and understanding, if there was one had, I
shall not comment upon now.

I said a moment ago that this transaction tends to destroy the
confidence which the people at large should have In the integrity
and the unselfishness of the source of information as affecting
the proposed tariff legislation that was to come out of the Com-
mittee on Finance.

The association of which Mr. Eyanson was the assistant to
the president, and for which service he received $10,000 a year,
evidently regarded it as a very great victory that it had its
representative here in Washington, in a place where he could
be of peculiar service to the members of that association. A
letter under date of July 19, addressed to Mr. Eyanson here at
the Wardman Park Hotel by the president, Mr, E. Kent Hub-
bard, discloses this fact—I am skipping a part of it, because it
has been read. I want to read the third paragraph: '

I want you to prepare the way for me with Senator BiNgHAM regnrd-'
ing your tenure of office in Washington.

There was a good deal of testimony sought to be adduced as
to what was meant by his “ tenure of office here in Washington.”
The gentleman who wrote it Is a graduate of a well-known uni-
versity, and ought to know what the Hnglish language means.
But we got no information. He says:

I want you to prepare the way for me with Senator BingmAM regard-
ing your tenure of office in Washington. You have done—

Referring later in the same letter to what Mr. Eyanson had
aecomplished in the time he had been connected with the office
of Senator BiNgHAM, and a part of which time he had had the
advantage of going into the secret meetings of the Committee on
Finance; but, to do Mr. Eyanson justice, I wish now to pause
long enough to say that when I asked him about that phase of
his aetivities, he said he did not understand that they had a
committee meeting at all; that they had a Republican caucus,
and that he thought a Republican ought to be permitted to get
into a Republican caucus; and therefore, regardless of the
means by which he got in there, he thought it was entirely
justified. But Hubbard says:

I want you to prepare the way for me with Senator BiNgHAM regard-
ing your tenure of office in Washington. You have done a great deal
more than we ever bargained for in the beginning—

What he had bargained for he would not tell us—
and undoubtedly the resunlts which you have accomplished are far-
reaching and will bear fruit for some time to come.

What was meant by that, I think, is disclosed by the raises
in rates, which would amount to several millions of dollars, in
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the things manufactured by the members of the Connecticut
Manufacturers Association. 3 ;

At all events, in the past—

The letter continues. Here is a most significant statement
which I wish to call to the attention of the Senate, not for what
actually transpired, but as showing what the people who were
paying Mr. Eyanson’s salary and had gotten him down here in
a place where he could be effective thought about it. He says:

At all events, in the past the association, when any tariff matter
eame up, was always dependent on Senator McLean. Now we are in
& position where we can handle it here in the office.

Formerly, when matters affecting the interests of the manu-
facturers in Connecticut were being legisiated upon here in
Washington, this association had to rely upon the services of a
former Senator, Mr, McLean; but “ now,” referring to this rela-
tion, “ we are able to handle these matters in our own office.”
At least, that is what they thought.

I want you to get out and plan with Mrs. Eyanson for the month of
August in the sun on the shore, as you originally hoped to do; and then
in September you will be fit as a fiddle to tackle your job here,

I ‘have read the significant part of that letter. (There is an-
other letter here which I want to read, to show you what others
thought with reference to this transaction. I will ask the Sen-
ator from Montana [Mr. Warsg] if he has the marking of the
page of the letter of Davis to the association?

Mr. WALSH of Montana. No, Mr. President.
© Mr. CARAWAY. I had it here just a minute ago. I shall
read it directly. Anyway, a letter was sent out to all the mem-
bers of the association, and they were asked whether they
thought it would be advisable to incur the expense incident to
sending a representative here and having a representative of the
Connecticut Manufacturers Assoclation in the office of Senator
Bineaam. A Mr. Davis was very much for it. He said: “I
am for this proposition 100 per cent. It gives us an advantage,
and you pay for what you get; and whatever the expense is, I
am for it,” I hope to get the letter in a minute and read it.

I cite those two letters to show that the members of the Con-
necticut Manufacturers Association believed that they were get-
ting an advantage; that they were in a position where they
could influence legislation ; and that, while it cost money, they
realized that they paid for what they got, and got what they
paid for; and Mr. Hubbard said, “ We got even more than we
bargained for, a better deal than we had expected.”

As I said a minute ago, I want to eall attention to this, be-
cause it vitally affects at least the opinion of the public with
reference to legislation. Whether or not Eyanson was respon-
gible for changes made in the tariff rates, I am not prepared to
say. I do know that the men who paid his salary, who put up
the money to put him here, who were parties to the advantages
sought, and, I think, obtained by the Connecticut Manufacturers
Association, believed that they had a real advantage, and that
they had paid for it, and it was theirs; and I think the public
at large will think that they were justified in believing that they
were paying for a special privilege and got it.

To call attention to that fact, a. man speaking for a large
industry—an industry affecting the employment of about 25,000
men—was interested in a duty. He came down here and was
told that he must get in touch with and get the ear of Mr.
Eyanson or his industry was ruined. He went to see Mr. Eyan-
son two or three times, and talked with him about it. He said
under oath that he was never able to see the Senator from Con-
necticut [Mr. Bineaanm], in whose State this industry has its
seat, but he was compelled to talk with Mr. Eyanson, and could
get nowhere with him; that he seemed to be absolutely closed
against any argument that he could make. Well, it transpired
‘that there was a rival company that wanted a reduction in the
rates—these were the rates on fish—for which Mr, Cooley, who
wanted a raise because he represented the association that was
producing and packing the fish, testified. Now, Mr. Meisnest,
who was in the employ of the Tariff Commission until the 15th
day of May, and who had been one of the Government's experts
appearing before the Committee on Ways and Means of the
House, guit the employ of the Government, accepted a raise
that gave him $5,000 a year and his expenses, and went with this
rival fish concern, the Atlantic Coast Fisheries, and commenced
to prepare statements for them to get a reduction in duty that
that company wanted.

The significant thing of that whole matter is this: That com-
pany, when it applied to the Committee on Ways and Means
of the House, did not have a dollar invested in Canada; but
later on they hired this Government expert, who was the source
of information to the tariff committee affecting fish, and with-
out waiting for the results that did come out of the Committee
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on Finance—because they got what they asked for—they went
to Canada and invested large sums of money in buying' fish
plants and trawlers in Canada. Later it got a reduction in
rates that the other people said will put the American producer
out of business. Whether that is true or not, I do not know.
The other people then came to the Senator’s office, because their
business is located largely at Groton, Conn., and tried to see
him ; but, as Mr. Cooley says, “I could not, I could not get his
ear. I could only see Mr. Eyanson, and Mr. Eyanson was closed
against any information we tried to give to him. His mind was
already made up in favor of the other side of the controversy.”

Well, Mr. Meisnest—this expert who had been hired away
from the Tariff Commission, and who, Cooley said, had told him
that he could take the same set of figures and make them show
a result on either side, now with the Atlantie Coast Fisheries—
testified that he had spent possibly six weeks down here after
he had gone to this fisheries company; and when asked what
he was doing here said he was here to block Cooley, to keep
Cooley from having the rates remain where they were or get-
ting a raise in the rates. His company in the meantime had
invested largely in Canada, and of course wanted a lower rate
or no rates, and he was here to block Cooley’s efforts to get a
protective rate on fish; and when asked what he did to block
Cooley he said, “I went to see Eyanson.” <

Here were men representing approximately $20,000,000 of
American investments, one wanting a protective rate and the
other wanting a reduction, because they were either these
owners of Canadian fish-producing and fish-manufacturing
plants, or they expected shortly thereafter to acquire them, and
wanted a reduction in rates; and both were obliged, hat in
hand, to stand in the outer office and talk to this paid lobbyist
of the Connecticut Manufacturers Association, one seeking pro-
tection and one opposing protection, and neither one of them
able to get any information outside of this one paid lobbyist,
who at the same time was on the pay roll of the Government
of the United States!

Against that sort of a situation I think the Senate ought to
take action; and I want to call the attention of the Senator
who is the chairman of the Committee on Finance, and the
Senator who is sitting next to him, the Senator from New
Jersey [Mr. Epcgl, that the evidence shows that it is believed
that the Senator from Utah knew that this man was on the
pay roll of the Comnmecticut Manufacturers Association.

The Senator from Connecticut says “ he told the Senator fronry
Utah that this man was the assistant to the president, and of
course the Senator knew, therefore, that he was on its pay roll.”
I am merely calling attention to the situation. I do not go
beyond that; but I do want to call attention to the fact that
members of the Connecticut Manufacturers Association were
receiving information alleged to have come out of the Finance
Committee, quoting the Senator from Utah [Mr. Smoor], the
Senator from New Jersey [Mr. Epee], and the Senator from
Pennsylvania [Mr. Reep], as being in favor of a rate of 30 per
cent upon rough-bored gun barrels; that the Senator fronr Con-
necticut had opposed that rate, and considered that he had
achieved a great victory because he kept the rate at 10 per cent
instead of 30 per cent.

Mr. EDGE. Mr. President, will the Senator yield? :

The VICE PRESIDENT.  Does the Senator from Arkansas
yield to the Senator from New Jersey? )

Mr. CARAWAY. I yield.

Mr. EDGH. Does the Senator really think it is worthy, or
necessary in this argument, to discuss or to bring to the atten-
tion of the Senate, some rumor that somebody said something?

Mr. CARAWAY. It is not a rumor. i

Mr. EDGE. As far as the Senator from New Jersey is con-
cerned, his first knowledge of it was what he read in some
newspaper. t

Mr. CARAWAY. I am glad to hear it, because this is the
reason why I am calling attention to it: I want to show the
Senator that somebody down here, pretending to give infornma-
tion—and that somebody was the paid lobbyist of the Con-
necticut Manufacturers Association, and that somebody was
on the pay roll of the Government—at the same time was at least
pretending to give out wvaluable information, and, I am sure,
doing the Senator from Utah and the Senator from New Jersey
and the Senator from Pennsylvania a gross injustice. That is
another reason why I want to call attention to it. I want to
tell you, sir, that that is where that sort of thing leads. A man
who is serving two masters, and reporting to both, does not hesi-
tate to slander the good nanre of anybody to make himself
appear to be worth the price that he receives for his services.
That is why the attention of the Senate ought to be called to
this record. It is entitled to know that that sort of peddling is
being done. : Gl : .
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Wuichet got that information from Eyanson, and the pity of
it is that he was willing to be uncandid and go beyond that in
order to protect that source of information. I know that
because he did not know the name of another man on the Com-
mittee on Finance, and it could not be assumed he knew who
made up-the committee. Therefore, somebody told him that,
and sonrebody told him what the rate was, and somebody gave
out that information so that it might be peddled among the
members of the Connecticut Manufacturers Association to show
what a valuable aid the Connecticut Manufacturers Associa-
tion had here in the office of a Senator, and part of the time on
the pay roll, and attending the seeret meetings of the Committee
on Finance. The Senate and the country have a right to know
those things.

There are other features about the matter I want to discuss
just briefly. When Mr. Eyanson was here as a witness he gaid
that when he was put on the pay roll, and the Senator from
Connecticut corroborates it, that there was not one word said
to him about why he was to go on the pay roll as a clerk; that
the Senator from Connecticut said to Mr. Barry, who was the
clerk of the Committee on Territories and Insular Possessions,
“You take Mr. Eyanson over to the disbursing clerk’s office and
have him sworn in as a clerk.” That not a word was said about
what pay he was to get or what he was to do with it, and that
he went over there, without a word of explanation and without
asking for any information, and took the oath of office.

He did not know, although a man of great intelligence, what
place he took. He said he was a clerk first to Senator BiINeHAM,
and then that he thought he was a clerk to Senator BineHAM
and something else, he did not know what; that he knew what
the salary was, but not a word was said between him and Sena-
tor BincHAM as to what was to be done with the salary. He
said, “I assumed Senator BineaAM knew that I would not take
any salary from any other source than the Connecticut Manu-
facturers Association.”

The time came, and he signed the pay roll and got his salary
as a governmental clerk, and without saying a word gave this
to the Senator from Connecticut, Senator BineHAM. The Sena-
tor took it and put it in his pocket without a word. I do not
think, however, there is any doubt but that he gave it to Mr.
Barry, who had been a clerk of the Committee on Territorial
and Insular Affairs.

The next time he was to draw his pay he asked the Senator
what he should do with it, if he should give it to Mr. Barry,
and was told “ Yes.,” He did so, but not a word of explanation,
not an inguiry, not a thing on God's earth but just this naked
transaction took place, according to the sworn testimony of
everybody involved.

Mr. Barry said he received the money without a question.
He =aid, however, he did count it and put it in his pocket. He
was not on the Government pay roll, he was not a Government
employee, he was not on the pay roll of the Government as a
clerk to this committee, ag he had been formerly, or as the clerk
of Senator Binegam. He was a rank outsider, taking the salary
of somebody on the pay roll; and this man took the oath of
office to go on the pay roll as a clerk to the committee I have
just mentioned, of which the Senator from Connecticut is the
chairman. He got the salary and gave half of it to the Senator
from Connecticut, Senator BingHam, and the other half he
gave to the former clerk of that committee. That is not all
Eyanson said, “ 1 did not ask any questions and did not make
any statement, because I assumed that Senator BINGHAM
knew that I would not take a dollar from any other source.”
Mark you, when he went home he found a check in an envelope,
without a line of explanation in it, for a thousand dollars, signed
by the Senator from Connecticut, Senator BingHAM. No expla-
nation came with it; none has been forthecoming since.

Mr. Eyanson told the committee that he had kept the check all
these months, with the expectation of returning it, because he did
not want to cash it. But he felt as if it were a very delicate
thing to return it by mail, and he wanted to réturn it personally.

The next morning he came back and said, “I do not know
whether I shall return this check or shall cash it.” There was
some effort made to find out what had changed his mind over-
night, why the day before he was positive that he would not
cash it, and wanted an opportunity to return it personally, the
next day saying that he did not know but that he might cash it.
Something happened, although he denied it. What it was, I do
not know.

Mr. Wuichet made this memorandum to which I ealled atten-
tion a few minutes ago, which cited the great struggle that took
place in the committee between the Senator from Connecticut
and the three Senators mentioned, as to whether the rate on
rough-bored gun barrels should be 10 or 30 per cent. Where he
got that information he had no knowledge; he could remember
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everything else with distinctness, but from what source he

obtained that important information his mind was a blank,

He did not know anybody he could have gotten it from but Mr.
Eyanson, but he did not get it from Mr. Eyanson, he said, be-
canse he had not seen him in a month,

One of the great misfortunes in the matter was that neither
Mr. Eyanson nor Mr. Wuichet was candid. Neither can read
his testimony without having a blush of shame come to his
cheeks. I do not think it worried Mr. Meisnest at all that he
fell into the same category. I think he felt entirely comfortable
in that situation. But we are not through with it.

Just to show the situation here legislatively, as the public sees
it, there appeared before the committee a representative of the
beet-sugar growers' association, who said it was necessary to
spend money to get legislation. His association in the last few
years had expended for that purpose $500,000. Then came the
president of the Cuban' cane-sugar people on the other side,
saying that it was necessary down here, in order to keep from
being wiped off the earth, to spend money. It had spent nearly
$100,000 since this tariff bill has been up. And then came from
Pennsylvania Mr. Joe Grundy, who smiled through it all,
apparently thinking that a badge of honor was conferred upon
him when he was designated as the chief lobbyist of them all,
saying that he raised money for political purposes from people
largely interested in legislation, and then he came here to see
that they got legislation that would give them their money
back. He was proud to say that they had done so. He was a
little apprehensive, however, whether those who put up money
for the last election were going to get all they desired out of
this legislation, and for that reason he had spent $25,000 of his
own money maintaining an expensive lobby here in Washington,
to see that the Congress carried out what he called the * party
pledge,” and that these people got their money back for having
financed the campaign to elect the present President of the
United States.

I call attention to these disgraceful occurrences because I
honestly think that something ought to be done to make im-
possible a recurrence of such happenings and to disabuse the
minds of the public of the idea that legislation is to be had as
special favors or purchased outright in the market like any
other commodity.

Mr. WALSH of Montana. Mr. President, as indicative of the
effectiveness of Mr. Eyanson, the report calls attention to the
fact that of 52 of the leading products of the State of Connecti-
cut, as they are listed in the census report, the report of the
Finance Committee proposes raises over the rates in existing
law in 44. With respect to seven, the rates are left as they are,
and in the case of one the rate is reduced.

Detailed information in relation to that matter is furnished
by this table or schedule which I hold in my hand. The figures
are taken from the census returns, and the different industries
are listed in the order of their aggregate production, starting
with brass, bronze, and copper products, $169,550,000, and
going on down.

In the first column is given the amount of the domestic pro-
duction of the product, in the second column is given the rate
under the existing law, and in the third eolumn is given the rate
as proposed by the Senate Finance Committee. Other informa-
tion is likewise given in the table.

I ask that the table be printed in the REcorD.

The VICE PRESIDENT. Is there objection?

There being no objection, the table was ordered to be printed
in the Recorp, as follows:

Connectiout—What the tariff gives her manufacturers, to be added to
their prices if they can

On T2 per cent of their products, definitely figured below- $278, 000, 000
On all, if the other 28 per cent is given proportionate ' ]

protection 22 PR 886, 000, 000
Cost to consumers, at retail, if added to prices:
On 72 per cent, as above, present tariff____________ 556, 000, 000
On Connecticut's total manufactures e ceeeeeee_ 772, 000, 000
Benate bill:
Allowance to manufacturers 439, 000, 000
Costing ¢ . i N 878, 000, 000

Whether added to prices or not, the responsibility of Congress is the
same in voting these sums.

President Hubbard, Connecticut Manufacturers Association, to his
assistant, Mr. Eyanson, salary $10,000, “ You bhave done a great deal
more than we ever bargained for.” Senator BingHAM secured Eyanson's
presence in the Senate Finance Committee's secret sesslons, ete., with a
second concurrent salary from the Government for tariff services. The
Senate rate increases, Eyanson asslsting, total $53,000,000, costing
consumers $106,000,000.

Presented by— FAlrR TARIFF LEAGUE,

H. B. MiLes, Chairman.
E. F. Luowia, Statistician.
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" Connecticul— What the tariff does for her manufaciurers

Num: ‘D"r mm"m Wﬁg‘m Protection to manufacturers Cost to consumers
Order
- Industry estab-
Situde lish-
ments | Census 1019 | Act 1922 bill Act 1922 Benate bill Act 1922 Benate bill
bronze, $169, 550, 000 P“g-n; Puﬁ“; 1)
1| Brass, and copper produet: 75 1 7, 000, 000 000 000 04,
2 | Cotton goods. 47 101, 551, 000 34.4 44.1 2&%0‘” sg:%mo ”ﬁ'gﬁow ﬂm%,%
3 | Foundry and machine-shop product 250 78, 863, 000 35.0 40.0 20, 000, 000 23, 000, 000 40, 000, 000 46, 000, 000
4 Eﬂiggmda_ ........... 41 68, 053, 000 55.9 62.2 24, 000, 000 27, 000, 000 48, 000, 000 54, 000, 000
5 ware, iron and steel (except saddlery) 64 81, 751, 000 60. 4 63.3 23, 000, 000 24, 000, 000 46, 000, 000 48, 000, 000
[ Elactrlmlmmhinﬂ'y appatatus, and supplies:
Lamps, i 150, 000 20.0 48.4 30, 000 60, 000 60, 000 100, 000
Other electrical hinery, ete. I8 51, 761, 000 8.2 30.1| 412,000,000 | —12, 000,000 24, 000, 000 24, 000, 000
Total...... 54 51, 911, 000 12, 000, 000 12, 000, 000 24, 000, 000 24, 000, 000
7 | Ammunition dgm) .......................... 3 39, 997, 000 30.0 30.0 9, 000, 000 9, 000, 000 1 000 18, 000, 000
8 | Rubber tires, factures, n. e. 5 21 a3, 28, 000 .1 2.7 ?,%’, 7, 000, 000 li'.%mo lg’.DDD,MEI
9 | Woolen RaCE 1 a5 82, 357, 000 51.9 69.4 11, 000, 000 15, 000, 000 22, 000, 000 30, D00, 000
10 | Hats, fur-feit 41 2, 152, 000 56.2 80,1 8, 004, 000 9, 000, 000 186, 000, 000 18, 000, 000
11 | Plated ware.__..___. 2 22, 662, 000 48.9 53.9 7, 000, 000 8, 000, 000 14, D00, 000 16, 000, 000
12 | Boots a.nd shoes,rubber._ - ' o L o . 5 22, 451, 000 25.0 25.0 4, 000, 000 4, 000, 000 8, 000, 000 8, 000, 000
13 | Corsets, brassiires, girdles, ete. ... oceecaaa—e 19 20, 675, 000 40.5 67.0 7, 000, 000 9, 000, 000 14, 000, 000 18, 000, 000
14 | Worsted goods. 0 18, 028, 000 5L9 69.4 6, 000, 000 9, 000, 000 12, 000, 000 18, 000, 000
15 | Machine tools.____ 33 18, 435, 000 30.0 30.0 4, 000, 000 4, 000, 000 §, 000, 000 8, 000, 000
16 Btesm fittings, and steam and hot-water sprpn-
1 17, 401, 000 32.5 a5.0 4, 000, 000 5, 000, 000 8, 000, 000 10, 0040, 000
17 | Bread and other bnkery products
Bread (yeast-leavened)!. .. ooocooiicoonneal il 8, 556, 000 Free. Free. 0 ]
produet. 8, 556, 000 30.0 30.0 2, 000, 000 2, 000, 000 4, 000, 000 4, 000, 000
. Tatal.. 404 17,112,000 |._. 2, 000, 000 2, 000, 000 4, 000, 000 4, 000, 000
18 g,anus.ar.o- 15 16, 966, 000 53.5 53.6 000 000 000, 000 +1 000
19 Typewﬂat:’a parts. 5 1&9@1,001 Free, Free, s 0 A 0 by 0 i
20 | Firearms. ____. - 9 15, 929, 000 73.9 825 7, 000, 000 8, 000, 000 14, 000, 000 16, 000, 000
2 Naedlea pIns hooks and eyas. L AR PR det 2 13, 904, 48.1 58.1 4, 500, 000 5, 000, 000 9, 000, 000 10, 000, 000
2 and steel not made in mills, ete_____| 18 13, 683, 000 7.3 4.2 4, 000, 000 -4, 000, 000 8, 000, 000 -8, 000, 000
23 Papumdwoodpulp(pnlpﬁu) ................. 4 12, 039, 000 33.0 36.1 3, 000, 000 3, 500, 000 6, 000, 000 7, 000, 000
24 | Tools, n. e. 5. Eidty 70 12, 916, 000 46.3 40.1 4, 000, 000 44, 000, 000 8, 000, 000 -8, 000, 000
2| Clocks. ____.___. 8 12, 904, 000 70.0 8.9 5, 000, 000 8, 000, 000 10, 000, 000 18, 000, 000
26 | Ordnance and accessories. .....—-ooweeeneeeeccmmnns| 4 11, 667, 000 40.0 45.0 8, 000, 000 4, 000, 000 8, 000, 000 8, 000, 000
27 | Iron and steel: Steelwurknandml]msnﬂlls_ ...... 7 583, 000 2.4 25.3 2, 000, 000 2, 000, 000 4, 000, 000 4, 000, 000
28 | Knit .
Gloves!.._____ 280, 000 69.8 324 100, 000 50, 000 200, 000 100, 000
Other knit goods. 9, 053, 000 58. 6 60,5 3, 000, 000 3, 000, 000 6, 000, 000 8, 000, 000
Total .. 1 9, 333, 000 4, 000, 000 8, 000, 000 6, 000, 000 6, 000, 000
2 | Wire T 9, 083, 000 2.2 26.9 2, 000, 000 2, 000, 000 4, 000, 000 4, 000, 000
i e i 7,981,000 | 107.6| 1155 4,000,000 | 4,000,000 8, 000, 000 +8, 000, 000
Ednwtfuﬂs.- " 881, 000 30.1 30.2 " 200, 200, 400, 000 400, 000
Total.... 1 8, 812, 000 4, 000, 000 4, 000, 000 8, 009, 000 8, 000, 000
37 | Stamped and enameled ware, n. €. 8 ... 26 7,423, 000 417 417 2, 000, 000 2, 000, 000 4, 000, 000 4, 000, 000
88 | Engines, steam, gas, and m (except loco-
MOtiVes) .o oo oo 16 7, 309, 000 20.3 22.1 1, 000, 000 1,000, 000 2, 000, 000 2,000, 000
30 | Serews, wood._...... & 8, 390, 000 25.0 45.0 1, 000, 000 2, 000, 000 2, 0040, 000 4, 000, 000
42 | Hardware, sad 4 5, 400, 000 48.0 48.0 2, 000, 000 2, 000, 000 4, 000, 000 4, 000, 000
45 | Bewing hines and 8 5, 248, 000 18.6 18.6 1, 000, 000 1, 000, 000 2, 000, 000 2, 000, 000
51 | Musical instruments: Piano and organ materials. . ] 4, 267, 000 40.0 45.0 1, 000, 000 <1, 000, 000 2, 000, 000 -2, 000, 000
52 mﬁ'm car and carriage, not made in steel
....... 5 8, 955, 000 40.0 45.0 1, 000, 000 1, 000, 000 2, 000, 000 -2, 000, 000
T%mm&&?l alvahy 1, 008, 479, 000 2.7 8L6 278, 000, 000 316, 000, 000 000, 632, 000, 000
Other industries_ 953, 7.7 31.6| 108,000,000 | 123,000,000 | 216,000,000 248, 000, 000
QGrand total induostries, C_ ticut. 1, 392, 432, 000 2.7 3L6 386, 000, 000 430, 000, 000 772, 000, 000 878, 000, 000

1 Not separately stated for State, but estimated in proportion to importance in national production.

Mr. HARRISON. Mr, President, I want to say to the Sena-
tor from Montana that I hope he will have schedules for Penn-
sylvania and New Jersey prepared, and have them put in the
RECORD

Mr. CARAWAY. Mr. President, I desire to offer the resolu-
tion to which attention was called in the report.

The VICE PRESIDENT. Is there objection to the presenta-
tion of the resolution? The Chair hears none.

Mr. CARAWAY. I ask unanimous consent for the immediate
consideration of the resolution.

The resolution (8. Res. 142) was read, considered by unani-
mous consent, and agreed to, as follows:

Whereas it appears by the testimony of J. E. Wuichet before the
subcommittee of the Committee on the Judiciary, appointed pursuant
‘to Senate Resolution 20, Seventy-first Congress, first session, that the
said J. B. Wuichet is a dollar-a-year man of the Department of Com-
merce, and that having taken the usual official oath as an officer and
employee of the Government, at the salary mentloned, he is at the
same time foreign-trade secretary of the Manufacturers Assoclation

of Connecticut (Inec.), by which he iz paid a salary of $3,000 per
annum, and that the work done by him as such official or employee
of the Department of Commerce ig substantially the same as or inti-
mately related to a portion of his work as such foreign-trade secretary
of said association : Therefore be it

Resolved, That the Secretary of Commerce be, and he hereby is,
directed to transmit to the Senate a list of such officers or employees
of the Department of Commerce recelving a salary of §1 per annum or
other sum as are at the same time regularly employed by individuals
or associntions in their private business or engaged in such.

The preamble was agreed to.

Mr, WALSH of Montana. Mr, President, I desire to remark
briefly, with respect to this matter, that it will be recalled that
back in 1917 Congress passed an act to do away with the dollar-
a-year man, 3

Attention was called to the subject by the then Senator from
the State of Oregon, Senator George Chamberlain, He made a
rather elaborate presentation of the situation, which called for
action by the Congress. He had in mind particularly the con-
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ditions existing in the Bureau of Education, and disclosed that
a large number of persons were on the roll of the Burean of
HEducation, and, as such, enjoying the franking privilege, and
that so enjoying the franking privilege, they issued bulletins
which were circulated through the country. They received
from the Government salaries of a dollar a year, and also
received salaries from various organizations, I think the Oarne-
gie Foundation, the Rockefeller Foundation, and other organi-
zations of that kind.

In the course of the consideration of the measure, which, as
introduced by Senator Chamberlain was addressed only to the
Bureau of Education, it was amended upon the motion of the
Senator from California, Mr. Works, to embrace all depart-
ments of the Government, and it was thus made a penal offense
for any person in the employ of the Government, and receiving
a salary from the Government, to take at the same time a fur-
ther salary from any person or organization. It was likewise
made a penal offense for any person or corporation to give an
additional salary to one thus in the employ of the Government,

Mr. COUZENS. Mr. President—

The VICE PRESIDENT. Does the Senator from Montana
yield to the Senator from Michigan?

Mr. WALSH of Montana. I yield.

Mr. COUZENS. I understood the Senator fo say it is a penal
offense to receive a salary in addition to the Government salary.
Is that not entirely restricted to a salary for Government work
rather than outside work?

Mr. WALSH of Montana. Oh, yes. The statute expressly
provides that it must be for the same work.

Mr. COUZENS. That is what I understood.

Mr. WALSH of Montana. Oh, certainly. If one in the em-
ploy of the Government outside of his hours takes employment
for some entirely different work, he does not offend against the
statute at all. The salary must be paid for the same work as
he is reguired to do under his official employment.

The witness Wuichet was not at all hesitant about it. He
told the committee that he was a dollar-a-year man in the
Department of Commerce and as such he gathered information
in the city of Hartford, Conn., and vicinity and transmitted it
to the Department of Commerce, and in the same way he got
information from the Department of Commerce, which he dis-
seminated in that locality to anyone who might be interested in
it. It would appear, Mr. President, that he falls entirely within
the condemnation of the statute as to those who apparently
offend. However it may be, I think it manifestly advisable to
have the information asked for by the resolution, namely, a list
of those similarly situated and who are apparently in defiance
of the statute.

Mr. GILLETT. Mr, President——

The VICE PRESIDENT. Does the Senator from Montana
yield to the Senator from Massachusetts?

Mr, WALSH of Montana. I yield.

Mr. GILLETT. When was the statute enacted?

Mr. WALSH of Montana. In 1917,

Mr. EDGE. Mr. President——

The VICE PRESIDENT. Does the Senator from Montana
Yyield to the Senator from New Jersey?

Mr. WALSH of Montana. I yield.

Mr. EDGE. I want to address a gquestion to the Senator from
Montana on the subject of the tariff tabulation which he pre-
sented to the Senate a few moments ago. He read two or three
of the column references, but I do not think he completed them.
As I understand the table, it presents the difference in rates
under the existing law and the rates as provided in the report
of the Senate Finance Committee,

Mr. WALSH of Montana. Yes.

Mr. EDGE. I am wondering if he has also subdivided the
rates appearing in the bill as passed by the House of Repre-
sentatives and then as reported by the Senate Finance Com-
mittee. I only inguire for the reason that the Senator from
Mississippi [Mr. Harrisox] injected the suggestion that it
might be interesting to have included the industries located
in the great States of New Jersey and Pennsylvania—that is,
showing the effect of the proposed tariff upon the industries
in those States. I can make the blanket statement without
going into detail, which is absolutely confirmed by reports from
the Tariff Commission, that so far as the work of the majority
members of the Senate Finance Committee is concerned the
general average of rates in the bill as passed by the House of
Representatives so far as it refers to industrial activities was
considerably reduced by the Senate committee. That, of course,
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is a matter of record, and all the Senate Finance Committee
can be charged with is what they have actually done. Con-
versely the agricultural schedule, as nearly as I can figure it out,
was quite considerably inereased.

Mr. WALSH of Montana. The table does not give the infor-
mation referred to by the Senator from New Jersey. It does
not give the rates proposed in the House bill. I dare say the
truth is that with respect to the industrial rates the Senate
Finance Committee generally speaking, although there are ex-
ceptions, did not exhibit such total disregard of the interests of
the consumer as is manifested in the House bill. Generally
speaking, the Senate Finance Committee made reductions. But
that is not pertinent to the matter to which the tabulation intro-
duced by me is now addressed, It was for the purpose of show-
ing how effective Mr. Eyanson had been here in connection
with the work of the Finance Committee.

Mr. EDGE. I again remind the Senator from Montana that
I only introduce myself into the picture because of the sug-
gestion made by the Senator from Mississippi.

BILLS INTRODUCED

Bills were introduced, read the first time, and, by unanimous
consent, the second time, and referred as follows:

By Mr. BRATTON :

A bill (8. 1956) granting a pension to Mrs. Julian Martinez;
to the Committee on Pensions.

By Mr. MOSES:

A bill (8. 1957) granting a pension to Ellen L. Bickford (with
accompanying papers) ; to the Committee on Pensions,

By Mr. OVERMAN:

A bill (8. 1958) granting an increase of pension to Willie
G. Johnson ; to the Committee on Pensions.

AMENDMENTS TO THE TARIFF BILL

Mr. HAYDEN submitted three amendments intended to be
proposed by him to House bill 2667, the tariff revision bill, which
were ordered to lie on the table and to be printed.

REVISION OF THE TARIFF

The Senate, as in Committee of the Whole, resumed the con-
sideration of the bill (H. R. 2667) to provide revenue, {0 regu-
late comnrerce with foreign countries, fo encourage the indus-
tries of the United States, to protect American labor, and for
other purposes.

The VICE PRESIDENT. The question is on the amendment
proposed by the Senator from Massachusetts [Mr. GiLLerr].

Mr. SMOOT. Mr, President, I ask unanimous consent that
when the Senate concludes its business to-day it take a recess
until 10 o'clock Monday morning.

The VICE PRESIDENT. Is there objection?
hears none, and it is so ordered.

Mr. GEORGE. Mr. President, apropos of the suggestion
made by the SBenator from New Jersey [Mr. Epee] that the
industrial rates have been very greatly reduced by the Senate
Finance Committee, I think it pertinent to call attention to the
facts at this point. For instance, taking all of the changes of
rates in Schedule 9 there is a slight reduction under the average
rates in the House bill, but the reduction is due entirely to the
change made in paragraph 915 of the cotton schedule, the para-
graph relating to gloves and mittens being reduced from 60 per
cent to 30 per cent ad valorem on the articles covered in that
paragraph. Restore that one rate in the cotton schedule to the
rate fixed {n the House bill, and the combined rates reported by
the Senate Finance Committee would greatly exceed the aver-
age rate in the House bill. The one reduction in this particular
schedule that brings the average rate under the average rate of
the House bill is found in this one paragraph upon the item of
gloves and mittens, and without that reduction the rates on
cotton textiles as fixed by the Senate Finance Committee would
be far in excess of the rates in the House bill.

Then when we go into other schedules there will be found
substantially the same thing. A tremendous reduction in the
average rate is worked by reducing the duty on automobiles
from 25 per cent to 10 per cent, when, as a nratter of fact, no
automobiles of moment are being brought in, when, as a matter
of fact, no duty whatsoever on auntomobiles is necessary even
in the opinion of the automobile manufacturers except as a
defensive measure against possible importations in the future
when Germany or other producing countries might be in posi-
tion to work havoe in the American nrarket.

The Chair
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Mr. HOWELL. Mr. President——

The VICE PRESIDENT. Does the Senator from Georgia
yield to the Senator from Nebraska?

Mr. GEORGH. 1 yield.

Mr. HOWELL. I wish to ask the Senator if he can give the
reason why the rates on cotton gloves and other cotton manu-
facturers were reduced that amount? Was it because the
higher rate would be ineffective?

Mr, GEORGE. I would not be able to answer that by simple
affirmative or negative statement at this time. Partially, I
think, that is true.

Mr. President, what I rose to say is that as a matter of fact
the shadow of the Connecticut Manufacturers Association is
across every schedule in the bill. It will grow larger as the
days go by. The tariff in politics! The tariff in copartnership
with business! If we persist in the policy that has been inau-
gurated, that is approved, that is even acclaimed in many quar-
ters in this country, we may grow exceedingly rich; but it is
worth while to ask whether it will profit a nation to gather all
the wealth of the world and lose its soul in a drive for material
gain. It is bad enough to have politics in tariff making, but
it is infinitely worse when there is formed a copartnership be-
tween business and the tariff. The American people do not
seem to grasp fully just what the facts brought out by the in-
vestigating committee portend. It has been testified before the
committee, as I understand it, that since the last tariff act
those interested in beet sugar—and beet sugar should be pro-
tected—have found and believe it to be necessary to collect and
expend over a half million dollars—in order to do what? In
order to get what they believed to be their rights. On the other
hand, one firm, or the representative of one firm of Cuban sugar
producers, testified before the committee, as I understand it,
that $95,000 had been collected and I believe $75,000 expended
since the present tariff was taken under consideration—for what
purpose? For the purpose of asserting what that representa-
tive believed to be the legitimate rights of the Cuban growers.
Five hundred thousand dollars by our own domestic pro-
ducers collected and expended since the last tariff act was
under consideration in the Congress, $95,000 collected or pledged,
and $75,000 expended by an opposing interest, all for the pur-
pose of obtaining what is believed to be the legitimate rights
of industry.

The question I ask is, If it be necessary to spend such sums
of money to obtain at the hands of the Congress just considera-
tion of the claims of industries, what will happen to the little
industry that can not raise and spend the money? What will
happen to the farmer, to the little manufacturing enterprises
in the villages, in the towns, and in the cities? What will
happen to the small producer? Obviously these sugar in-
terests think that their rights will not be protected or else
they would not have collected and expended such large sums
of money for the protection of what they regard as their legiti-
mate rights.

I say, again, that the shadow of the Manufacturers Associa-
tion of Connecticut is across every paragraph in the bill.

Mr. WATSON. Mr. President, let me ask the SBenator just
what he means by that statement?

Mr. GEORGE. I mean what I tried to convey in the begin-
ning, that every schedule and every paragraph is placed under
suspicion by the developments in the investigation to which I
have referred, by the fact that the representative of the Manu-
facturers Association of the State of Connecticut was permit-
ted not merely to advise a member of the Finance Committee but
to sit in the Finance Committee at least during a portion of
the time the bill was under consideration.

I do not charge that this association actually influenced every
rate in the bill or influenced any particular rate in the bill, but
the shadow is aeross every schedule and every paragraph, and
1 again assert that that shadow will grow darker and larger
the longer the bill is before the Senate and the country.

Mr. WATSON. Mr. President——

The VICE PRESIDENT. Does the Senator from Georgia
yield further to the Senator from Indiana?

Mr. GEORGE. I yield.

Mr. WATSON. If the Senator will permit me, I desire to say
I assume that the members of the committee did not even know
that Mr. Eyanson was in the committee room.

Mr. GEORGE. I myself assume that, Mr. President,

Mr., WATSON. I know that I did not, although I was there
every day at every meeting. I saw many experts there, but I
did not know that Eyanson was there. I do not suppose that
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he ever talked to a single member of the committee about rates
in any of the schedules. He certainly never talked to me. I
have spoken to the other members of the committee, and he
never discussed such matters with them. Of course, my friends
know one may talk a thing up or talk a thing down, and it is
easy enongh to spread a shadow if one exists. I am not condon-
ing the present situation, but I am saying that when it came to
the rates in the industrial schedules the members of the committee
undertook with the knowledge they had and with all they could
acquire, in every instance, to measure the rates that should be
imposed by the theory of protection. That is what we under-
took to do.

Mr. GEORGE. Mr. President, I do not question that at all;
I do not question the statement of the Senator from Indiana
that he did not know or had not the slightest intimation that
Mr. Eyanson was in the committee room ; and I think that might
be said of every other member of the committee, so far as that
is concerned; yet that does not change the fact. Senators
know very well whenever an expert is called in and furnishes
information, how easy it is for that information to be favorable
or unfavorable to any given rate.

Mr, BLAINE. Mr. President

The PRESIDENT pro tempore. Does the Senator from
Georgia yield to the Senator from Wisconsin?

Mr. GEORGE. Let me first complete the statement. Before
this bill shall have been finally completed, I think it will be
very conclusively shown that where a Connecticut industry, for
instance, wanted cheap raw materials, at least that side of the
case was presented with such force as to get a reduction in the
rate of duty on that particular material. Now I yield to the
Senator from Wisconsin.

Mr. BLAINE. Mr. President, right in this connection—and
it is very material to the discussion of the Senator from
Georgia—I want to call his attention to the fact that Mr.
Grundy, who enjoys the characterization that has been given
him, in his testimony disclosed what I think is the most ugly
situation of this whaole affair. He was perfectly frank in
acknowledging that he collected hundreds of thousands of dollars
as a campaign fund. Not only that, but he was perfectly frank
in admitting that something was expected in return for those
contributions; in fact, going so far almost as to assert a con-
tract or, at least, an implied contract, that the successful party
must return dividends on that investment, and that he was
interested, as the head of the lobbyists, in coming down here to
ingist upon the fulfillment of that contract.

The money was invested in politics; those who invested it
were determined to receive dividends from it, and he asserted,
with a good deal of emphasis that it was too bad there were
not a hundred Eyansons who could come down here to assist in
demanding that the political contraét entered into, involving
campaign contributions, be earried out.

I think that is very material in connection with Mr. Eyan-
son’s position before the committee, as it relates to the whole
problem of influencing legislation through politieal contact, and
that the political contact of a large campaign contribution.
Therein lies, in my opinion, one of the dark shadows that have
been cast over our Nation.

Mr. WATSON. Mr. President, will the Senator from Georgia
kindly yield to me?

The PRESIDENT pro tempore. Does the Senator from
Georgia yield to the Senator from Indiana?

Mr. GEORGE. I yield to the Senator from Indiana,

Mr. WATSON. Mr. President, I might agree, at least par-
tially, with my friend from Wisconsin if he could show a con-
crete instance where Mr. Grundy influenced with respect to a
solitary rate in this bill any member of the committee with
whom he talked, or whose views he changed on any proposition.

He was here seeking to have the American valuation adopted
as the basis of valuation. He was in my office; he came there,
I think, two or three times and discussed the question of the
adoption of the American-valuation plan. He argued at some
length. I was not for American valuation and never had been,
and we argued that question out. I went over the discussion
in connection with the enactment of the tariff law of 1922 to
show how we had considered the guestion for weeks and dem-
onstrated that we could not have American valuation in the
United States. That was the subject under discussion.

If he influenced anybody on the Finance Committee, if be
undertook to influence anyone as to any rate I never heard
about it; no Senator ever suggested such a thing. There
never was anybody at any time who said, “ 1 talked to Mr.
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Grundy and he would like to have this particular rate or
that particular rate.” All this talk about Grundy or other
men being about here and actually influencing members of
the committee or other Senators is something that I do not know
anything about.

Grundy was not in my room nearly so many times as was the
representative of the agricultural interests, who came there, as
he had a perfect right to come, and talked with me. Sometimes
I agreed with him and sometimes I did not; but my doors were
open to all who wanted to talk to me about the tariff. I thought
they had a right to come. But to say that every person who
came and talked to a Senator influenced him or ehanged his
views with regard to the rates which should be imposed is, of
course, as my friend knows, entirely wide of the mark.

Unless some one can show that Mr. Grundy or Mr. Anybody
Else who came here and who was charged with being a lobbyist
actually influenced some Senator to change his mind as to a rate,
then I think the talk is wide of the mark. That is my view
about it.

Mr. BLAINE. Mr, President, with the indulgence of the
Senator from Georgia, I am perfectly frank in suggesting to the
Senator from Indiana, who has had thirty-some-odd years
of legislative experience, and has gone through many tariff con-
tests, that the matters to which he refers as to the methods
that are used in influencing Members are not what I have in
mind. It is done in another way, and he knows what that way
is. He knows that an obligation is assumed by these interests
to have been placed upon the party. It is not the conversion of
a single Member; it is the system ; and that system operates not
g0 much upon an individual’s mind, either that of the Senator
from Indiana or that of any other Senator, but presupposes an
obligation that becomes a party obligation because of a con-
tract that was made by way of campaign contributions, and
the demand is that there be a return in dividends upon that
political investment,

Mr. BORAH. Mr. President——

The VICE PRESIDENT. Does the Senator from Georgia
yield to the Senator from Idaho?

Mr. GEORGE. I yield.

Mr. BORAH, Mr. President, far be it from me to suggest
that a man of Grundy’'s eharacter and characteristics and un-
eandidness could have any influence upon an individual Senator ;
but this did happen: Between the time that a special session
was mentioned last fall in the campaign and the time that we
came here in special session the same interests that Mr. Grundy
represents began their fight to have this special session ex-
tended to taking im all the industrial schedules. I venture to
say had it not been for their persistent influence here and else-
where that we would bave legislated in accordance with the
original plan for the special session and not in accordance with
the influence exerted by industrial interests.

Mr. GEORGE. Mr. President, I say that——

Mr. NORRIS., Mr. President——

Mr. GEORGE. I shall conclude in just a moment.

Mr. NORRIS. Very well; I will not now interrupt the Sen-
ator,

Mr. GEORGE, - Mr, President, I did not intend, I want again
to assure the Senator from Indiana, to intimate or suggest that
any individual Senator on the Finance Committee was influ-
enced by the presence of Mr. Kyanson or by propaganda, but I
rose to ask this gquestion: If it were necessary for the Manu-
facturers Association of Connecticut to have a dollar-a-year
man in the Department of Commerce, supplementing or paying
the salary of that man two years before this tariff bill was
taken up, and if it were necessary for the Connecticut Manu-
facturers Association to have a special representative here,
either at the request of a Senator or on its own initiative, what
is to become of the industry in this country that has not that
standing at court? If it be necessary for the beet-sugar people
to collect and spend $500,000 since the passage of the present
tariff law to this time, and for one firm of producers of cane
sugar in Cuba to collect $95,000 and expend $75,000 of it, what
is to become of small industries, of the farmers, of the little
producers in village, town, country crossroads, and in the cities
throughout America who could not get a dollar-a-year man in
the Department of Commerce if they tried for a thousand years,
and who all together would not be able to raise $500,000, nor
$05,000, nor any other such sum?

I do not say that it was necessary for these people and these
interests to collect and expend that money; I am perfectly
aware that most of it is foolishly collected and foolishly spent;
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but the point I make is that if they are at all right, is it not
perfectly obvious that we can never have a just tariff system
so long as such things are permitted or tolerated or condoned
in any degree?

More than that, it is bad enough to have the tariff in politics,
but, T want to repeat, it is infinitely worse to have it in copart-
nership with special interests, with American business, good,
bad, and indifferent, with the money bribe hanging before the
face of those interests if they can get written in the bill the
rates which they want. It seems to be the burden of thought
on the part of many corporations that we are a great and pow-
erful people, immeasurably rich, putting all the emphasis nupon
the crassest materialism that any great people ever tolerated in
its public policies.

See what has happened! Business knows how it is done
They can well afford to have a dollar-a-year man at the very
source of all the information on which the Senator from Indiana
and myself, as members of the Finance Committee, are com-
pelled to act when we write a tariff; and they can well afford
to have a representative in the office of any Senator who will
permit that representative to come and sit in his office.

I have had the highest respect and have the warmest per-
sonal regard for the distinguished Senator from Connecticut,
My remarks are entirely impersonal; but I say that it is a
tragedy which challenges the course we are following when we
induce and promote the copartnership between business and
Government, and allow business to control Government; and
I point to the tragedy with regret. The agent and representa-
tive and vice president, I believe, of the Connecticut Manufac-
turers Association sat in the office of a Senator and entered
the Senate Finance Committee through the office of a Senator
who rightly represents the very intelligentsia of the country,
whose honored name has appeared upon the faculty of three
great American universities.

Mr. DILL. Mr. President, will the Senator yield?

Mr. GEORGE. I yield to the Senator.

Mr. DILL. Has the Senator arrived in his own mind at any
conclusion as to what action should be taken in regard to this
matter?

Mr. GEORGE. I have not, Mr. President. I am thinking of
the tariff bill. If I had the responsibility of tariff legislation,
I frankly say that I should be disposed to lay aside every
schedule of the bill except the agricultural schedule and say,
“This we have pledged to do, and in good faith we will do it.”

Again and again, industry will suffer because of the things
to which I have directed attention before this bill is finally
completed. Again and again industry will get rates that it
ought not to get because the information upon which we act,
all the while in good faith, has been so colored at its very
source that we are not able to arrive at a just and a fair
conclusion.

I do not impugn any man’s motives. I do not believe for a

| moment that the Senator from Connecticut had any improper

motive; but what are the consequences? What are the results?
What is the fruit of the system under which we write tariffs?

Shortly after I came into the Senate, I remember a distin-
guished Senator, now dead, the late Senator Nelson, of Minne-
sota, repeating on one occasion a statement that he had made
during the consideration of the Fordney-McCumber Tariff Act.
He said that the great industries of this country came down to
Washington with their schedules in their little satchels and
got what they wanted.

Accept my word for it or not, the American people now have
the concrete case of a Connecticut manufacturers’ representa-
tive sitting in the Department of Commerce for two years past,
gathering the statistics upon which a tariff must be made, work-
ing for a dollar a year so far as the Government is concerned,
and the other concrete case of the representative of that associ-
ation sitting in the office of a Senator, attending public hearings
before the subcommittee, and then going—but without the
knowledge or consent, be it said to their credit, of the chairman
and other members of that committee—into the executive ses-
sions of the Finance Committee.

I am talking about the facts, with no purpose of casting
reflection upon any man personally. These are the facts, and
these things are the legitimate outgrowth of the system of the
copartnership between Government and business, driving, driv-
ing, driving to obtain a rate which will put money into its
treasury. y

So far as Mr. Grundy is concerned, he honestly believes in
the high-protective theory carried to the nth power: and he
believes it entirely legitimate to come down here and to urge




4930

his views, and so it is, and nobody disputes it; but when he
happens to have been the man who was responsible for the
collection of something over $600,000 in his State, and who had
much to do with the collection of a million dollars in his State
which was expended in the last eampaign for the election of
the President of the United States and of such Members of the
House and Senate as were up for election in 1928, then his
presence in the gallery, his constant presence in the committee
room, his constant pressure upon men of his party as well as
the men of other parties, becomes an altogether different
thing. But so far have we gone that many respectable news-
papers in the country do not boldly defend but they exteruate
and excuse everything in connection with Mr. Grundy's ap-
pearance in Washlng'ton during the pendency of this entire tarh‘;l!
bill.

Mr. LA FOLLETTE. Mr. President——

The PRESIDENT pro tempore. Does the Benator from
Georgia yield to the Senator from Wisconsin?

Mr, GEORGE. I yield to the Senator, but I am ready to
yield the floor,

Mr. LA FOLLETTH, I hope the Senator from Georgia will
indicate that there were certain exceptions of Senators who
were candidates in 1928 upon the Republican ticket in so far
as Mr. Grundy or any other regular Republican campaign
contributions were concerned.

Mr. GEORGE. I am satisfied that that is true. On the con-
trary, I think Mr. Grundy, whether he did or nof, would have
been quite willing to raise a million or so dollars to defeat
some Senators on the other side of this aisle who were candi-
dates in the last election,

Before I take my seat let me say that if this bill does not
result in the further tightening of the strangle hold of industry
upon the throat of the common man in America it will be be-
cause there are some men on the other side of the aisle who
have the courage to take their political lives in their hands
again and again and make a fight not only for the farmer but
for the general consumer; and by far the greater credit for
whatever we may hope to do in this legislation will lie with
those courageous Senators on the other side of the aisle who
will not bow down to party and who will not strengthen the
strangle hold of powerful industry upon the throat of the com-
mon man, the consumer, the farmer, the small producer, even in
the ranks of the manufacturers themselves.

Mr. President, I had not thought to say anything this morn-
ing; but I am deeply impressed, whatever is dome with this
tariff legislation, that this bill is likely to remain what, indeed,
it is—a badge of dishonor and shame—unless some of us here
and some of those on the other side of the aisle can write out
of this bill the rates that have been further advanced in behalf
of industry when there was, perhaps, less excuse for increasing
the measure of protection given to general industry than ever
before in our history.

The PRESIDENT pro tempore. The question is on the
amendment proposed by the Senator from Massachusetts [L[r
GmLm] 3

SEvERAL SENATORS. Let it be stated.

The PRESIDENT pro tempore. The amendment will be
stated.

"The LeaistaTivE CLERE. On page 28, strike out all after line
7 down to and-including line 2, page 29 and insert:

‘(1) When in tubes, jars, cakes, pans, or other forms, not exceeding
134 pounds net weight each, and valued at less than 20 cents per dozen
pieces, 115 cents each per jar or tube; 1 cent each per cake, pan, or
other forms; when assembled in paint sets, kits, or color outfits, with or
without brushes, water pans, outline drawings, stencils, or other articles,
in addition to the rates provided above, 20 per cent ad valorem on the
value as assembled.

(2) When in tubes, jars, cakes, pans, or other forms, valued at 20
cents or more per dozen pleces, and not exceeding 114 pounds net weight
each, 2 cents each per tube or jar and 40 per cent ad valorem ; in ecakes,
pans, or other forms, 13, cents each and 40 per cent ad valorem ; when
assembled in paint sets, kits, or color outfits with or without brushes,
water pans, outline drawings, stencils, or other articles, 70 per cent ad
valorem on the value as assembled: Provided, That the words “ assem-
bled” or “assembly " when used in this paragraph shall mean the
identical form, container, and assortment of merchandise customarily
and generally eold to the ultimate consumer or user. When imported
in any other form, container, or assembly, the container and the contents
shall pay duty as if imported separately.

(3) In bulk, or any form exceeding 134 pounds net weight each, 12
cents per ounce.

CONGRESSIONATL RECORD—SENATE

OCTOBER 26

Mr. KING. Mr. President, may I ask the Senator from Mas-
sachusetts, whose amendment is now pending, whether his
amendment is the same that was offered by one of the do-
mestic producers, as found on page 276 of the Senate com-
mittee hearings? In other words, is it not an amendment in
conformity with the wishes of a number of domestic man-
ufacturers who were intent upon increasing the tariff upon
these pigments used in the schools and by the school children,
15.000,000 of them, to the extent of 100 per cent—from 100 to
207 per cent?

Mr. GILLETT. Oh, no. ‘The amendment 1s in the interest of
the manufacturers who make these cakes, Whether or not it is
the same amendment that was introduced in the hearings, I do
not know. I presume it is. .

Mr. KING. As I followed it, I think it is the sdme as an
amendment which they suggested to the Senate committee, and
probably to the House committee—-

Mr. GILLETT. It probably is the same,

Mr. KING. The result of which, if accepted, would be to in-
crease the rates 207 per cent on some of these commodities.

Mr. GILLETT. Oh, no; it would not inerease them-so much
as that. It increases them from 40 per cent to about 100 per
cent. I explained it very fully last evening, and while I pre-
sume many Senafors are in the Chamber now who were not hereé
then, I do not' think I ought to take the time to repeat the
argument. 4

Mr., COPELAND. Mr. President, I would like to have the at-
tention of the chairman of the Committee on Finance. Am I to
understand that under the amendment suggested by the commit-
tee the rate charged would be identical with the rate in the
present law?

Mr, SMOOT. The rate in the committee amendment is exactly
the same as that in existing law.

Mr. COPELAND. What does the Senator from Utah think
would be the effect of the amendment offered by the Senator
from Massachusetts? Would it increase materially the rate
upon these articles?

Mr. SMOOT. The House provision, as well as the amendment
offered by the SBenator from Massachusetts, would increase the
rate by inserting a specific duty, as the Senator will see. The
amount of the speeific duty provided for in the House text and
the amendment of the Senator from Massachusetts representa
the increase over the rate in existing law.

Mr. KING. Mr. President, it seems to me that the recom-
mendations- of the Finance CGommittee are so much wiser and
more moderate that we should accept them in preference to the
amendment which has been offered by the Senator from Mas-
sachusetts. I am willing to take a vote upon the amendment
offered by the Senator from Massachusetts, believing that we
ought to vote down his amendment; and, for the moment, at

least, stand by the Finance Committese.

Mr. SMOOT. I understood the Senator-from New York [Mr.
CorrrAND] wishes to make some remarks on the pending amend-
ment. :

Mr, KING I beg 'the Senator's pardon.

Mr. COPELAND. As far as I am copcerned, Mr. President,
I share the view of the junior Senator from Utah. I should
feel called upon, in conscience, to do everything I could to
defedt the proposal of the Senator from Massachusetfs. In
my judgment, the multitudes of young artists and old artists, in
fact, all artists, those who are called upon to make wvse 0f
these colors, will be satisfied if the law is left as it is. So I am
willing to have a vote taken on the amendment offered hy the
Senator from Massachusetts, and if that is defeated I shall
interpose no objection to the acceptance of the commlttee
amendment.

The PRESIDENT pro tempore. The question is on agree-
ing to the amendment proposed by the Senator from Massachu-
setts [Mr. GrLETT].

Mr. GILLETT. I ask for the yeas and nays.

The yeas and nays were ordered. and the legislative clerk
proceeded to call the roll

The PRESIDENT pro tempore (when Mr. HALE'S name was
called). .The Chair wishes to announce the absence of the senior
Senator from Maine [Mr, HaLe] on account of illness and will
ask that this announcement may stand for the day.

Mr. KING (when his name was called). I have a general
pair with the junior Senator from New Hampshire [Mr. KxEyEs].
I transfer that pair to. the senior Senator from Nevada [Mr,
PrrrMAn] and vote “ nay.” y
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Mr. McKELLAR (when his name was called). T have a
pair with the junior Senator from Delaware [Mr. Tows-
sEND], which I transfer to the senior Senator from Minnesota
[Mr. SaresTEAD] and vote “nay.”

Mr. ROBINSON of Indiana (when his name was called). I
have a general pair with the junior Senator from Mississippi
[Mr. STepHENS]. In his absence I withhold my vote.

Mr. SIMMONS (when his name was called). I transfer my
pair with the junior Senator from Ohio [Mr. Burron] to the
senior Senator from Arkansas [Mr. Roeinsox] and vote “ nay.”

Mr. SWANSON (when his name was called). I have a pair
with the senior Senator from Maine [Mr. Harg], which I trans-
fer to my colleague [Mr. GrLass] and vote “nay.”

Mr. TYDINGS (when his name was called). I have & gen-
eral pair with the senior Senator from Rhode Island [Mr.
MercALr], who is ill. If he were present and I were Ba'mltted
to vote, I should vote “ nay,” and he would vote “ yea.

The roll eall was concluded.

Mr. BINGHAM (after having voted in the affirmative). I
have a general pair with the junior Senator from Virginia
[Mr. GrLass], but in view of the statement made by the senior
Senator from Virginia [Mr. Swanson] I transfer my pair to
the sen'ljnr Senator from Maine [Mr. HaLe] and allow my vote
to stand.

Mr. SCHALL. I would like to have the Recorp show that
my colleague [Mr. SaresTEAD] is {1l

Mr. BRATTON. I have a general pair with the Senator
from Pennsylvania [Mr. Reen], which I transfer to the junior
Senator from Arkansas [Mr. Carawayx] and vote “nay.”

Mr. FESS. I desire to announce that the junior Senator
from Rhode Island [Mr. Heserr] is paired with the junior
Senator from South Carolina [Mr. BLEASE].

The result was announced—yeas 19, nays 53, as follows:

YEAS—19
Allen McNary “Shortridge
Bingham Gillett Moses Walcott
Couzens Goldsborough Patterson ‘Walsh,
Dale Greene PblEepn W
Edge Hatfleld Backett
NAYS—53
Ashurst Dill Kinﬁ Smoot
Barkley Fletcher La Follette Steck
Black Frazier McKellar Steiwer -
Blaine George McMaster Swanson
Borah Glenn Norbeck Thomas, Idaho
Bratton Goft Norris Thomas, Okla,
k Harris Nye Trammell
Brookhart Harrlson Oddie Wagner
Broussard Hawes Overman w , Mont.
Capper Hayden Ransdell Waterman
Connally He: Schall Wheeler
il | Howell Sheppard ¥
Cutting Jones- ‘Simmons
neen Kendrick Smith
NOT VOTING—23
Blease Hastings Pine Stephens .
g;u-ton ?oi::ert i’let‘sn&n Townsend
raway ohnson : Tydings
Glass Kean “Robinson, Ark. Vandenberg
Gould ngl Robinson, Ind. Watson
Hale Metcalf Shipstead

So Mr. Giuierr's amendment was rejected.

The PRESIDENT pro tempore. The question now recurs
upon agreeing to the amendment proposed by the committee.

Mr. WALSH of Massachusetts obtained the floor.

Mr. SMOOT. Mr. President, will the S8enator yield?

The PRESIDENT pro tempore. Does the Senator from
Massachusetts yield to the Senator from Utah?

Mr. WALSH of Massachuseits. I yield.

Mr. SMOOT. While so many Senators are present I want to
call attention to a report which I have received in response
to my request, giving the situation as to animal and vegetable
oils and fats, arranged in order of importance according to
quantity of imports for consumption and giving information as
to produetion, imports, and prices. The paragraphs
relating to the subject are so involved, one with the other, that
I am going to ask Senators, before we take up the subject
Monday, to examine this report in the Rrcorp and study the
figures. I think it will be very illuminating and it may help
greatly in enabling Senators to arrive at the vote they may
want to cast.

Mr. NORRIS. The report is to be printed in the Recorp?

Mr. SMOOT. Yes. I ask unanimous consent that the report
be printed in the Recorp, so that every Senator may be able to
obtain the information it gives. I think it will be absolutely
necessary to have it when we begin consideration of the oil
paragraphs in the bill.

g‘h:;dPREIIDENT pro tempore. Wlthont objection, it is so
order
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The tables are as follows :
VEGETABLE AND ANIMAL OILS AND FATS—IMPORTS FOR CONSUMPTION, 1928

TABLE 1.—Animal and vegetable oils and fats arranged in order of im-
portance according to quantity of imports for consumption, -
Commodity Paca- Quantity Valus
graph .
Pounds
CoooEEt Ol . et i i e 55 071 067,
Free, product of Philippine Isiands ﬁ&'m %’,mi%
Dutial at 2 cents per pound 60, 260 6,403
m oil 169, 227, 565 | 11,066, T21
109,221,771 | 13,419,029
83,391,900 | 185, 347, 921
49,264,051 | 9,114,185
34,127,849 | - 8,233,736
53,812, 482 4, 369, 100
30,540,050 | 2 808,049
ther 9,810,840 | 1,345, 571
‘Whale oil, n. 8. p.l' 53 48, 426, 495 3,021,378
Herring, and sod oil 53 38, 375, 870 1, 784, 203
+ Cod-liver oil 1630 19, 304, 498 2,517, 164 -
Raj oil 73: i&gggg 1, 504, 321
1, 034, 054
12, 043, 858 931, 212
1, 377, 641 102, 842
12, 587, 150 776, 557
11, 768, 255 801, 278
10, 668, 960 350, 375
297, 202, 611
Refined or improved, including adeps
= lans, hydrous, and anhydrous__________| ____._ i 2,371,310 156, 764
7 R 1 _ 1632 6,264,113 667,
Vegetable tallow.. = 1691 5, 328, 050 358, 375
Butter..... 700 4, 334, 634 1, 662, 283
%ﬁmoﬂ S 53 3, 315, 308 167, 778
oi 53 2, 364, 540 91, 702
55 2, 219, 350 287, 075
1632 2,010, 957 214, 262
701 1, 621, 670 144, 400
53 1,460, 955 86, 407 -
5 |- 1,001,925 98, 222
54 [ 1,083 028 101, 454
701 623, 931 77,381
53 261, 622 18, 284
54 173, 018 14, 056
1632 B5, B85 57,137
54 44, 590 7,92
1632 910 580
b5 530 71
Ly S I AT S ALL D) T el TS ALY 950, 381, 370 | 87, 265, 860
TABLE 2.—Animal table oils and fais, dutiable and free

arranged in order of {mpoﬂam according to guantity of i ro
o ng to ¢ v of imports for

»

Oils Quantity Value
e DUTIABLE mm

O S s e T 83,301, 900 | $15, 347, 021
L2 I SR R e e e el : 420, 495 g:om, 378
Harrm;._‘ nhad and sod.. 375, 370 1,784,203
B R B e 16,875,675 | - 1,504,331
Antmald tallbw: ot S e e 13,421,400 | 1,034,054
e gn i el Sl TR SR L R S S e e S R 12, 587, 150 776, 557
Wool 10, 668, 359, 375
A y 684 1, 562, 283
8 Ele 3, 315, 308 167, 776
Fish, n.s. p. [. 364, 540 91,702
Peanut. 2, 219, 359 287, 075
()] P LR e A R S A A SR 1, 621, 670 144, 400
Eyhite=sem % » 460, 955 86, 407
Expressed and extracted, n.s. p. L. 1,001, 925 08, 222
...... b ’ 1,033, 028 101, 454
Oleo.... et A 623, 931 77,381
fats, greases, 0. & P, Ic . lsiii el iliiall 261, 622 18, 284
173,018 14, 056
o | b

+ LYY »
Cottonseed - .- = 530 71
Total _ _ 242,353, 678 | 26, 491, 335

FREE

Coeonut, Philippine Islands___ 200, 638, T02 061, 357
Palm.__ % 169, 227, 565 ﬁ:mfm
Chiness wood or wood tung —e-e| 109,221,771 | 13,419,020
Palm kernel . .| 53,812,482 | 4,369,100
Olive, inedible. ---| 49,367,524 4, 241, 620
Cod liver.. 19,304,498 | 2,517, 164
Vegetable tallow ... 2| s326080 358, 375
...... 2,010, 957 214, 262
Almond, sweet. 85, 865 57,137
910 580
Total. . 717,027,692 | 60,774, 525
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TapLe B8.—Animal and vepelable oils and fats ﬂrrmd‘by groups | TABLE 5.—Domestic of anfmal and vegetable 1
gm to uses and in order of importance of imports for consump- 1928, arranged in groups a{:cordiug ‘:n uaw_.g’mm,"?ed”‘ fate,
nI
S0AFP OILS Quamﬂty
"Dutiable oils tit Val Free oils Quantit Value )
TpanT 1 i S Edible all—Continued.
ow, 41, 010, 650
i Pounds Pounds Olive, edible ]"3&0"
Whale, n. s. p. [-| 48, 426, 405 | $3, 021,378 m‘fn - Peanut, virgin and erude P 12, 439, 080
Herring, menha- ippine Islands.|200, 636, 702 | $23, 061, 357 J
den, and sod_.| 38,375,370 | 1,784,203 || Palm.__._____ --|169, 227, 565 | 11, 066, 721 Total 3, 485, 874, 501
Animal tallow__| 13,421,490 | 1,034,054 kernel .. | 53,812,482 | 4,369, 100 =
Fish, n. 8. p. .| 2 364,50 91,702 || Olive, inedible.| 49, 367, 524 | 4, 241,620 | Paint oils:
etirmit el | B 0GB 86,407 | Vegetable tal- Linseed oil_. 751, 444, 531
Expressed and JOWoeeeooeio| 5 328,050 358, 875 Boybean, crude 4, 715, 908
extracted, Total
An.is. ;:lI Lf-i.-" 1,001,925 98, 222 756, 160, 439
nima ats,
oFreases,nsp.f 281, 622 18, 284 Mm":?"ﬂnwmﬂﬂ!
Q00 oo 5 400 Wool grease, eriide and recovered 2 107008
Total. - <. 105, 462, 675 | 6,140, 743 Total-...|568, 370,323 | 483,007,173 Neat’s-foot oil__ 6, 527, 938
and cod-liver. 1,873, 085
PAINT OILS 7 208,50
Total 74, 733, 526
Boap oils:
109, 221, 771 | $13, 419, 020 e
, 381, 542, 802
| % 010,957 214, 262 L0 R T R e e S R an, 13&' 403
B e 378, 841
798, 535 Total __._[111,232, 728 | 18,633, 201 = -~ %n?l‘:;zo
X Yellow grease 71, 600, 006
53, 476, 40
EDIBLE 01 * Brown grease.._________ 47, smg'm
Herring and sardine ol 45, 587, 640
$15,347,921 || Sesame_........| 6284118 |  $667,002 Menhaden oil.. . 24, 710, 649
% 233 .. Baone grease. 22,171, 708
287, 075 Whaleoil__ ... B 9, 716, 250
144, 400 All other innanimhl Lo U Ul i dd s S b Ty e s 1, 586, 003
n,n;{ Olive, inedible....... £7H 13, D64
Total
Total.._.| 02,192,074 | 17, 419, 131 Total._..| 6,264,113 | 667,002 T L0 0% 100
Grand total 5, 453, 002, 265
NECHIANEOS DD Tanis 6.—Soap ofls: Prices of animal and vegetable ofls and fats, 192
» Uy quarters
Rapeseed__._.__| 16,875,675 | $1, 504,321 || Cod liver.___.._| 19,304,408 | $2, 517, 154 ’
Wool grease._...| 10, 668, 960 350,875 || Cod.—oeemmoo 11, 769, 255 801, 278 (Cents per pound)
Bperm......_...| 8 315308 167, 776 || Almond, sweet. 85, 865 , ol s = = 3 2t =
Castor_ ... 1,033, 028 101,454 || Croton. - 910 i N“hnew ok 2 Oygﬂ; 121' RS § 3 g
Total. ... 31,802,071 | 2,132,026 Total....| 31,160,528 | 3,876,159 - spot Eé gg Lo -
5 51§ [3e|5° 58| 2943 | 4
TanLe 4.—Erports of animal and vegetable oils and fats, 1928, arranged = 2 gk oA 53 ,g g
in groups according to usage ‘:1' . 2= _zo E:i e - =
a 3 - = = a
g g 88|53 |53 |[§ | B
| v DR|Elg B EE
san)e“uﬂs: Pounds T4 ] 1 6 {62 |533|533 | 58
Miscell animal gr and fats 62, 074, 093 8 15 L 6.13 | 6.67 | 6.4
oot i) Lk b e e e il 24, 652, 1 636 6.46 [ 6.13 (|8 | 6.67
Miscellaneons expressed oils and inedible fats_ ... 8, 160, T 8 14}5,2 6 | 614|467 (58| 5
Vegetable soap stock 7, 528, 7 gﬁ 14 6 | 614186 6.67 1 6.33
Cirease stearin__.._.. 1,452, s;ﬁ 1g§ 7341 6.14 | 6 6.67 | 6.33
¥ish oils. 881, 6 9| 1 74| 5.17 | 5.33 | 5.33 | &
Other animal oils, inedible_ 741,376 8 94 15 Tlg| B.46 | 6 5.33| 6
923 1 714/ 7.10 [ 6 533 | 533
Total.. 106, 421, 8 05| 1 74 7.10 | 6 5.33 | 5.33
4 81 15 734 6.78 | 8 I 6
Edible oils: 8 16 714 6.8 |6 8 8
Lard 750, 722, 195 8 16 7141 6.78 | 7.33 | 6.67 | ©.67
Oleo ol .- .. 62, 779, 8 1 by 6.8 [6.67 | 8.87
Cottonseed, crude and refined . ___________________ 51, 702, 8 8lsl 15 8 |6.14|6.4 |6.27| 6.27
Lard, neutral____ Sy 23, 749, 16 8 |58 |64 |6 6
Oleo stock 6,778, oig| 1 8 |52 |56 |56 | &6
Vegetable oil lard I A 5, 680, %;é B |61 |&6 |58 | 56
Lard com; ds eontaining animal fat..__..___.__| 4,713, 8 T 61 |6 57 6
0Oleo and stearin 3, 882, 1 23 58 |87 |87 59
0l arine of animal or vegetable fats 644, 7 9lg 18 7452 |53 |53 | KO
Other :ﬂble vegetable oils ints____ . 3, 696, 7 10 | 18 74/ 62 (53 |53 a0
Bl § ihd B BEEE 18188
Corn o 338, 8 | 18| 7462 |eo |53 | 59
Total 926, 897, 811 8 1 18 (i 60 |53 | &9
T 16 7 |54 |60 |58 | 59
Paint oils: 9| 14 7 |65 |64 59
Boybean oll 7,142,007
Linseed oll 1,905, 147 227,886 | "t gources: Oil, Paint, and mz Reporter; Chemical Markets; Drug Markets: Year
Total. 9, 107, 244 083, 080 Boni:qo{ U. E Department of National Provisioner, first quotation of
oils: Neat's-foot oll- oo ocommoooiionas 032 TABLE 6.—Paint oils: Prices of animal and vegetable oils and fats, 1933
Miscellaneous ea oil 1,222, 216, 463 5&. by quarters?
Grand total 1, 043, 640, 684 | 129, 073, 082 (Cents per pound)
TanLE 5.—Domestic production of animal -and vegetable oils and fats, Linseed | Tung ofl, | Soybean (. ‘peyp, | Poppy:
1928, arranged in groups aecording to usage y erude, New loil, erude, i “nocy mg%'
oW York New York New
York | (tanks) | York o York
O tity
1923—Jan Rt 13 1 13 3634
B ard, tber sdble iy iy, Y, e I i %
SR Diber e de g B o 1 14 283¢
Corn, crude___ 121, 686, 657 1 Bources: Ofl, Paint, and porter; Chemical Markets Drug Markets;
, neutral 52, 991, 078 U. 8, Department Agriculture; National Provisioner, first quota-

Year Book of
tion of each
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TABLE 6.—Paint oils: Priced of animal and vegetable oils and fats, 1923- | TABLE F.—Miscelanecous oils:Prices of animal and vegetable oils and ™
1928, by qrucrtm—Conﬂnued. r fats, 1923—-1925—Continued
Linseed | Tung ofl, | Soybean Castor | Rapeseed oil
oil, crude,(  New - foil, crude,| FeTa ool o, oll, kgt Croton | Sweet
New | York [ New |O%NeW| " New No. 1 sy oil, [almond,
York (tanks) York York grade, e Cod oil U.B. P,
New Re- Rl New | New
York | €0 | fneq | NEW | York | York
1% 14 28 spot
11 14 30
1 13 30
12 14 30 Japanese
13 1414 30 133l 10 1084 1 8lg 0 80
13 15 30 1415 1 12 1 8 90 85
w3 Bl oM oW om oo
3 1 90 ik
13 2 14 mg nis 0ld sl 90| 7
13 13 24 14 11 12 1035 85 70
U T H s oW B B| OB
113{] 13 2% 2
12 24
12 1 2
12 223 :
. English
1929 ¥ .13 L 8.7 85 wﬁ
APRHZIle it e 13 1.6 1.7 10. 4 8.4 85 7
12 143 Joly. . ool .13 10.7 | 1.3 10.4 8.4 175 70
12 13 Octob .13 10. 4 7.9 200 0
B , : ,E
E g ?gﬁ Prices at Ch o; low gquotation; first issue in q or
12% 1%5 ﬁ [From National Provisioner]
11 1
1244, 1 (Ceats per pound)
|
Pure lard
TABLE G.—Edible oils: Prices of animal and vegetable oils and fats, kettle "| Oleoofl, | 00 Ste% | Eaible et
19231928, Ly quarters rendered extra .;d%][:.n tallow No.1
(Cents per pound) (tierces)
Peanut, New York 11.50 13.00 875 8.00
spot e 13.25 13.00 10.00 10.00 8.50
Now 12.75 11. 00 i MR BT e
York 14. 50 12. 50 12.25 ) e
Under ﬁ% 48-42 titre
i
92—January ey 15 titre Joa
: i‘;’;}m R o2 15 18 %2;’3 13.75 15. 50 9.00 7.50
Fing LU AT g VR el SIS L R L eRs 1L 15 16 12 1L 50 1175 B.75 8.25 7.00
o O it i g el Epl nel s A2
13 14 13
z Ja;m __________________________________________ 13 ug 11 16. 00 15. 25 1125 10.75 10.00
July. = 1214 14 1 16. 50 12.75 0.75 9.00
i S e I 8 I B o L
R Ny - 10 > 1500 12.75 12,00 10,00 9.00
J 13 15 15
A - 13 15 13 Loose
1096—] . 12 15 14.00 12. 50 1L.75 9. 50 B.50
roe R R S RO e AN [T e 1214 18 13 16.25 13,50 13. 50 10.75 8.00
July. 13 14 14.25 11. 25 12,25 0.00 7.7
13 16 1414 12. 50 9.50 875 7.50 6.375
1927—January . 17 12 1414 13 12.87 1.7 8.50 8.00 7.125
APl S £ 12 1414/ 13 13.12 wofem e 7.25
July. 1 12 1434 13 12,25 13.50 12.50 9.75 8,00
ber._... 12 1414 13
1928—17; Y- 12 14 13 Does not
April._ il 12 14 14 epcc(,&_ﬂ-
July._- 12 1414 14 Tierces 43 titre
October 12 ﬁa i; 1928—January - coccee- 12.00 9.75 9.25 825
19207
April... g 1 Under 1
& o 1414 12} per cent
October . 1434 Froide
A e r ] 12 00 14.00 11. 00 9.75 825
TasLe 6.—Miscellaneous oils: Prices of imal and vegetable oils and [ AR 12.00 13.00 9.25 8.75 7.75
Jois, 19231928, by gquartiers? e
{Cents pet pound) October 12.75 13,50 12.50 050 8.50
o [— el LBl kel owmoan
Cas! z
ol, B g% Croton | Sweet 12.00 11,00 800 825 7.125
No. 1 oil, d, 1L 57 10. 25 10. 50 €. 50 8.00
e, b 100d ofl U 8. P,
W | orude | Be. | New. New | New
York fined |pedtord - | York | York Prices, cottonseed oil; first quotation in each quarter; low
spot [From Oil, Paint, and Drug Reporter]
(Cents per pound)
Japanese
11 128 100 42 Sgot New |Crude (im-
4 1 1134 9 100 35 ork re- mediate
14 11 11 9 100 e fined | southeast)
13 1 11 100 a3
14 10 1 100 a2 =
15 12 1 100 40 Barrels Tanks
16 mx’ 1 100 42 | 1923—January 11. 25 0,125
17 12 1 00| a1 April 12.25 10. 25
1744 13! 1 8 95 85 July. . 11 50 9,00
1714 1 g’g‘f 05 80 Octol 13. 50 9,50
1615 13 1 95 78 | 10247, ¥ 12, 00 9,375
[y G e R 13 1 8 20 85 April 11. 00 8 55
15 12 1 8 90 95 July. .. 110,75 9.25
B oM owe oM om & |, e o] ikml gm
an ~ i L 10. 00
Rkl 1234 11 12} 1 8 90 82 IA‘Srﬂ e 11L 00 1?1'8?5
1 Bources: Oil, Paint, and Drug : Chemical Markets; D Markets; ly... 110, 90 om.
Yearbook of U, 5. Department of AMNM Provisioner, Fg quotation O 110. 40 B.75
of each quarter. 1 Prime summer yellow,
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“Prices, cottonseed oil; first quotation in each quarter; low—Continued

Bpot New | Crude (im-
ork re- mediata
fined southeast)
Barrels Tanks

- 1 10. 90 9.25

........ 11190 11. 00
114.60 Nom.

10,40 8 00

2 1815 6.50
_________ 1890 7.375
...... 19,35 8. 125
110.60 0. 25

110, 25 8. 875

110, 00 8.75

110. 20 Nom.

130,25 & 50

5 19,90 & 25
e 110. 60 B 75
_____ 19.55 Nom.
..... 19,25 7.625

1 Prime summer yellow.

Mr. EDGE. Mr. President, will the Senator from Massachu-
getts yield to me to enable me to ask a question of the Senator
from Utah?

The PRESIDENT pro tempore. Does the Senator from
Massachusetts yield to the Senator from New Jersey for that
purpose?

Mr. WALSH of Massachusetts. I yield.

Mr. EDGE. In connection with the statement just made by
the Senator from Utah, a number of vegetable oils, as the Sena-
tor will recall, appear in the free list where a provision is in-
cluded that the oils must be properly denatured so as not to be
useful for edible purposes. When the discussion on paragraphs
53 and 54 is undertaken, would that contemplate going all the
way over to the free list or would the particular items now in
the free list remain there until the free list is reached?

Mr. SMOOT. It is my opinion that the items which are now
on the free list will remain there until we reach the free list
for consideration. I think there are very few of them on the
free list about which there is any question.

Mr. EDGE. That is my understanding.

Mr. WAGNER. Mr. President——

The PRESIDENT pro tempore. Does the Senator from
Massachusetts yield to the Senator from New York?

Mr. WALSH of Massachusetts. I yield.

Mr. WAGNER. I would like to suggest, in answer to the
inquiry of the Senator from New Jersey, that the amendment
proposed by the junior Senator from Idaho [Mr. THOMAS] con-
templates taking some of the inedible oils from the free list and
putting them upon the dutiable list, and for that reason dis-
cussion of the items on the free list is bound to come up when
his substitute is offered.

Mr. SMOOT. Whenever we take items from the free list and
put them upon the dutiable list, of course, then all we have to
do when we reach the free list is to disagree to the amendment
there contained. There will not be any discussion after the
question is finally decided in connection with the paragraphs in
the dutiable list.

Mr. WAGNER. I join in the hope expressed by the Senator
from Utah that the items referred to will remain upon the free

list.

Mr. SMITH. Mr. President, may I ask the Senator from
Utah a question?

The PRESIDENT pro tempore, Does the Senator from Mas-
sachusetts yield for that purpose?

Mr. WALSH of Massachusetts. I yield to the Senator from
South Carolina to ask one guestion of the Senator from Utah,
and I will permit the Senator from Utah to make one answer.

Mr. SMITH. The one question is, What is the source of the
Senator's statistics?

Mr. SMOOT. The source of the statisties I have just asked to
have printed in the Recorp is the Tariff Commission, prepared
at the request of members of the committee.

The PRESIDENT pro tempore. The question is upon agree-
ing to the amendment proposed by the committee, The Senator
from Massachusetts has the floor.

Mr. WALSH of Massachusetts. Mr. President, I ask the
attention of the Senate in order that I may make a proposal in
the way of a compromise to this paragraph. It will be noted
that there are two classes in the paragraph. One deals with a
duty upon the paint cakes nonassembled and the other deals
with the paint assembled. The duty on the nonassembled paint
cakes is 40 per cent. The duty on the assembled paint, which

is the article which the school children purchase, is T0 per cent
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ad valorem. The duty of 70 per cent is sufficient. No one re-
quests that it be increased.

The importers have been defeating the 70 per cent rate by
bringing in the paint cakes unassembled.

The grievance that the makers of the students’' boxes have
is as to the nonassembled paints. Their grievance is that labor
cost more here; but in Germany the paint can be made from
oils or other chemicals that have no protective tariff duty. The
paint makers in this country have a very heavy duty to pay
upon the oils and chemicals, and not only that but they must
pay a duty upon the basis of the American valuation, The
difficulty with which the manufacturer is concerned is not so
much the protective duty on the assembled paints as it is upon
the paints unassembled.

In order to help the domestic manufacturers I am going to
propose that the duty upon nonassembled paints be increased
from 40 to 50 per eent and that the duty upon assembled paints
be reduced from 70 to 60 per cent. In other words, I am seeking
to give the benefit of a lower tariff duty on the assembled paint
cakes, but to give the manufacturer a little higher duty upon
the nonassembled paints. It seems to me that is a fair com-
promise. I ask unanimous consent that the figzure “40" in the
committee amendment be changed to “50,” and that the figure
“70" in the second section of the paragraph be changed to “ 60."

The PRESIDING OFFICER (Mr. Fess in the chair). Does
the Senator offer that as an amendment?

Mr. WALSH of Massachusetts. No; I ask unanimous con-
sent to take up the entire paragraph, because I have to deal
with the second paragraph in which there is no committee
an:tieridment. I seek to make the duty lower upon the assembled
article.

Mr. KING. Mr. President, if there would be no objection to
the Senator offering the amendment, of course he need not ask
unanimous consent, as he has done. I hope the amendment will
not prevail. :

Mr. WALSH of Massachusetts. Am I to understand the Sena-
tor to take the position that he is opposed to reducing the duty
upon the assembled cakes of paint?

Mr. KING. As I understand the situation, the effect of the
Senator’s amendment will be to increase the ultimate cost by
a considerable amount—perhaps 25 per cent or more—upon a
product which is used by the 15,000,000 school children in the
United States.

Mr. WALSH of Massachusetts. The amendment would re-
duce the duty of T0 per cent on paints, students’ or children's
paints, when assembled, and therefore reduce the cost of the
assembled paints. The importer who assembles in this country
can fix his price now just under 70 per cent. If my amendment
prevails, he must fix his price to the school children under the
60 per cent duty. It seems to me the result would be to force
the retail price down.

The assembled article has a duty of 70 per cent—that is, the
paints in the box. I am asking that the duty on the assembled
product be reduced and that the duty on the paint cakes that are
imported here to be assembled be increased. I can not see how
it can result in any increased price when we are actually asking
for a reduction, and then the importer will have to fix his retail
price of the assembled cakes in the box below a 60 per cent duty
rather than below a 70 per cent duty.

Mr. BROUSSARD. Mr. President, do the school children ever
buy the unassembled paint?

Mr. WALSH of Massachusetts.
point,

The PRESIDING OFFICER. The clerk will report the
amendment of the Senator from Massachusetts.

The CHIEF CLERK. On page 28, line 23, strike out the numeral
“40" and insert “ 50, and on page 29, line 2, strike out the
numeral *“ 70", and insert “60.”

The PRESIDING OFFICER. The question is on the amend-
ment of the Senator from Massachusetts,

Mr. GEORGE. Mr. President, is the vote to be taken on the
amendment as stated by the clerk, or is it to be separated?

The PRESIDING OFFICER. The Chair understands the
Senator to offer it as one amendment,

Mr. WALSH of Massachusetts. Yes. It is not fair to reduce
the duty upon the assembled paint cakes, which is not presented
to the Senate by the committee, without the two being considered
together, the nonassembled paint and the assembled paint,

Mr. SWANSON. Mr. President, on this issue as to whether
the school children are benefited or hurt by the amendment, it
depends on how many of the boxes are imported and how much
of the assembled paint is imported. Can the Senator tell us
what the school children pay for the box containing the paint?

Rarely. There is the whole
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Mr. WALSH of Massachusetts, The 8-colored box of paint
cakes exhibited here is 25 cents. The gerious difficulty in pro-
ducing the paint cakes in this country is the cost of the non-
assembled paint which, as I said, is subject to more expensive
processes of manufacture here by reason of the excessive duty
on the oils and chemicals used in making the paint and the
labor involved.

Mr. KING. Mr. President—

Mr. WALSH of Massachusetts. Am I to understand.that the
Senator from Utah is opposed to my amendment?

Mr. KING. I am.

Mr. WALSH of Massachusetts. I withdraw the amendment.
If it is not possible to get the Senate to agree to reduce the
duty on assembled paint and increase the duty on nonassembled
paint, then there is no use spending any time trying to remedy
the inequalities in this bill

Mr. KING. Mr. President, I shall not take the time to reply
to my dear friend, but the conclusion drawn from his remarks,
I think, does not necessarily follow from the facts. He has
withdrawn the amendment, so there is nothing to talk about
in that connection.

The PRESIDING OFFICER (Mr. Fess in the chair). The
question is on agreeing to the committee amendment on page 28.

Mr. SACKETT. Mr. President, before we come to a vote on
the committee amendment I think it ought to be stated that
there are a number of organizations in the country who have
urged the increase in the duty on the unassembled paint be-
eause of the action of the companies who manufacture them in
affording a tremendous amount of help to the various schools
of the country. That protest has come to many of the Senators
in the form of telegrams. I shall only cite one. It comes from
Van L. Wills, the president of the Better Schools League at
Chieago, and in it he describes a bit of the work. He indi-
cates in the telegram that if the duty is not so fixed that the
unassembled paint ean be manufactured in this country the
public will lose a very valuable technical and professional serv-
ice that is being rendered. Referring to the group which manu-
factures the unassembled paints, the telegram reads:

CHICAGO, ILL., October 10, 1929,
Hon. FREDERIC M. SACKETT,
Benate Office Building, Washington, D. O.:

In studying the Benate bill we are greatly surprised to learn that
you have failed to protect our American manufacturers of school water
colors. This group has made and is now making a great contribution to
art edueation in our public, private, and parochial schools throughout
the country. They are rendering a highly technieal and professional
serviee through professional art-trained salesmen, traveling school ‘art
exhibits, art serviee bureaus, and the publication and distribution of
beautiful art magazines. If they are not protected and are forced out
of business in this field by foreign competition it would be a great loss
to the schools of the United States and to the development of a real
national grt appreciation, which has made wonderful strides through
their help and assistance since the war. Every other item in the school-
supply line is protected, and we believe a consistent national poliey
ghould be pursued by protecting school water colors likewise, and if
they are not protected because they are a school item, then all school
supply items for the same reason should be placed on the free list. We
know of not a single instance where foreign colors are demanded or
specified. The importers get their business by cutting just under what
they think the American manufacturers can quote. In the spirit of fair
play and inspired with a patriotic desire to ald in sponsoring any cause
that will give us better schools and greater and better art education, we
earnestly request your support to provide a protective tariff for the
American manufacturers of school water colors.

VAN L. WiLLs,
President Better Schools League (Inc.).

The main features of the situation are stated in that tele-
gram. T think the Recorp ought to show that those of us who
feel that this is a necessary business have a reason for our posi-
tion outside of the mere protection of a manufacturing indus-
try, in that we are trying to assist the schools in promoting art
education. If that kind of effort shall cease through the failure
of these companies to continue the manufacture of this article,

" the public schools will probably suffer more in their endeavor
to advance that kind of education than fronr any other cause.

Before we vote on the amendment, however, I wish to eall
attention to another feature of it. On unassembled paints—and
I think those Senators who are interested in lower duties might
well listen to this statement—on unassembled paints it is pro-
posed in the amendment to put a duty of 40 per cent, while on
assembled paints in a tin box, which is pressed out and which
can be made upon any machine, we put a duty of 70 per cent.
The only thing that the assembling of these articles requires is
the labor of putting the little tins into the box. It can be done
by thousands in a day by a single man. There is not any justifi-
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cation, in my judgment, for putting a duty of 40 per cent upon
the unassembled paints and then giving the manufacturer of the
little steel box—for that is practieally what it is—a duty of 70
per cent, There was no evidence before the Finance Committee
of the Senate to show that it costs the difference in the duty to
do that assembling work. By destroying the industry of mak-
ing paints there will be taken away from art education in the
public schools such assistance as is freely given by the manu-
facturers ; and by giving the manufacturers of pressed tin boxes
a duty 30 per cent in excess of the duty that is proposed to be
placed on unassembled paints, we shall be doing a damage to
the schools of the country without affording any reciprocal aid
and help. We shall be taking away that reciprocal aid and help
which those schools might get and are getting from the manu-
facturers of the paint itself. In my judgment such action would
be doing a damage to the children of the country.

The suggestion that was made by the Senator from Massa-
chusetts of ‘a sufficient increase of the duty upon paint itself to
warrant the continuance of its production would be of real ad-
vantage to the people and to the children of the country by
promoting art education; but the duty proposed to be given to
the manufacturer of the tin box and the work of a girl putting
little tins in it with her fingers is an outrage.

Mr. TRAMMELL. Mr. President, will the Senator yield for
a question?

The PRESIDING OFFICER. Will the Senator from Ken-
tucky yield to the Senator from Florida?

Mr. SACKETT. 1 yield.

Mr. TRAMMELL. I should like to ask the Senator which
l'bepresenta the greater part of the cost—the paints or the tin

ox?

Mr. SACKETT. I can not tell the Senator exactly, because I
have not the record in front of me, but he will find it in the
hearings. Perhaps the Senator from Massachusetts may be
able to advise the Senator from Florida.

Mr, TRAMMELL. That would have a great bearing upon
the question of what influence a 40 per cent duty or a 60 per
cent duty or a T0 per cent duty would have on the cost of the
two articles,

Mr. GILLETT. The cost of the box is about 5 cents and the
cost of the tins is about 3 cents, making 8 cents. A dozen cakes
of paint cost in this eountry about 15 cents, and there are eight
of them in the box, which would make the cost of those in the
box alout 10 cents.

Mr. TRAMMELL. It is proposed to allow 70 per cent duty
on the box and only 40 per cent on the paint?

Mr. GILLETT. On the box and the paint both 70 per cent
when assembled. Of course, the trouble is they send them over
in bulk and then assemble them here.

Mr. SACKETT. They do not import a single one assembled,
as I understand; there are no imports of the completed box
assembled.

Mr. TRAMMELL. The Senator’s contention is that an ad-
vantage is given to the maker of the box in levying a duty of
70 per cent?

Mr. SACKETT.
assembled paints.

Mr. COPELAND and Mr. WALSH of Massachusetts addressed
the Chair.

Mr. SACKETT. 1 stand corrected. The chairman of the
committee says they import a few of them, but I understand
the number is very small.

Mr. SIMMONS. Mr. President——

The PRESIDING OFFICER. Does the Senator from Ken-
tucky yield to the Senator from North Carolina?

Mr. SACKETT. 1 yield.

Mr. SIMMONS. The Senator from Kentucky seems to have
studied this matter very carefully. I should like to ask him
what duty does he propose with reference both to the assenibled
and unassembled as beiug a fair proportionate duty?

Mr. SACKETT. If the Senator please, I was very much
impressed with the suggestion made by the Senator from Mas-
sachusetts. When I found that the pigment and other ma-
terials of which the paints were made cost so much more in
this country—and much of the maferial used in the manufac-
ture of the paints, as I understand, bears a duty before it is
manufactured into paints—I realized that the difference in the
cost of production here and the jmport price as disclosed was
so wide that the manufacturers in this country are unable to
produce them at a profit.

That is the evidence we have. I have never been into the
factories, and I can not say definitely ; but 1 found, in view of
the difference in the cost of the assembled outflt, that a duty
of TO per cent is practically an embargo. It seems to me if we
could lower one considerably and raise the other sufficiently to
continue American manufacture and retain the aid in art edu-

It is sufficient to be an embargo upon the
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cation, which is going on over the country through the efforts
of the paint manufacturers, that we would be doing a real
service not only to the people who work in the factories mak-
ing these paints and to the capital that is invested in the busi-
ness but to the children themselves, I think that some arrange-
ment——

Mr. WALSH of Massachusetts, Mr. President, will the Sen-
ator yield for a question?

The PRESIDING OFFICER. Does the Senator from Ken-
tucky yield to the Senator from Massachusetts?

Mr. SACKETT. 1 yield.

Mr. WALSH of Massachusetts. The Senator as a member of
the Finance Committee heard all the evidence in connection
with this matter, and most of it he has read. I want to ask
him a frank question. Is he not convinced that if this duty is
not changed the school children of America will be painting
from Germun boxes and German paints?

Mr. SACKETT. I think that undoubtedly will be the case.

Mr. WALSH of Massachusetts. And that the industry will
go to Germany?

Mr. SACKETT.
mony shows. :

Mr. WALSH of Massachusetts. And that it may be possible
to save it by lessening the spread between these two duties?

Mr. SACEETT. That seems to me to be a very reasonable
conclusion.

Mr. WALSH of Massachusetts. I want to go on record as
being opposed, because of a failure to rearrange the brackets
fixing tariff duties, to transferring this industry or any other
industry from this country to Germany.

Mr. COPELAND. Mr. President——

The PRESIDING OFFICER. Does the Senator from Ken-
tucky yield to the Senator from New York?

Mr. SACKETT. 1 yield.

Mr. COPELAND. If I understand the position of the Sen-
ator from Kentucky, his criticism relates to the rate as given
at the top of page 297

Mr. SACKETT. Yes.

Mr, COPELAND, Why does not the Senator propose to lower
the rate?

Mr. SACKETT. The reason I have not proposed to lower
that rate alone was because I hoped there would be sufficient
Senators here who, after listening to the argument, would see
that the Senator from Massachusetts was entirely right.

Mr. COPELAND, . He usually is.

Mr. SACKETT. 1 am asking that there may be some in-
creased duty upon an article which shows according to all the
testimony that it can not be produced at a profit on the present
basis.

I really thought that we would be doing a service to art
eduocation in this country if we continued those manufacturers
in business. I do not believe it is going to amount to an in-
crease in the cost of the materials; it is a very small increase of
duty ; and it will afford encouragement to those who are trying
to do something for art education.

Mr. COPELAND. Mr. President, if the Senator will bear
with me——

Mr. SACKETT. Certainly.

Mr. COPELAND. He, of course, has read the brief of the
American Artists’ Professional League as found on pages 785
and 786 of the tariff readjustment hearings before the House
committee?

Mr. SACKETT. I do not think I have read that.

Mr. COPELAND. I have on my desk letters from artists in
my State. For instance, from Mrs. Burr H. Nicholls, of Buffalo,
N. Y.; from the New Rochelle Art Association; from Mrs, S.
Frances Herschel, of Albany, N. Y.; from Isabel Bishop, of
New York City; from Seymore M. Stone, of New York City;
from EKenneth Hayes Miller, of the Art Students’ League, of
New York; from Julia M. Wickham, of Cutchogue, N, Y.; and
others, pointing out that 80 per cent of the artists’ material—
that is, unassembled material—the colors and paints used, come
from abroad. I liked what the Senator frankly said about the
Senator from Massachusetts. He said he is right about this
question, and I said “he usually is right.” I myself would
be glad to vote for a decrease in the tariff as found on page 29
on the assembled materials, which are those used by the schools,
but I think it would be outrageous to increase the tariff on the
material brought in in bulk, the unassembled material, because
that would be a discouragement, would be a tax upon the whole
artistic fraternity and put upon art in this country.

Mr. SACKETT. Mr. President, may I say that I do not agree
with the Renator about that? I do not think it will be a tax on
art; I think that the tariff rate given to the manufacturing
ndustry producing this material is a help to art, because it
brings those people who do that kind of work into close con-

1 think undoubtedly that is what the testl-
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nection with the schools. I think the difference between a 40
per cent and a 50 per cent duty, as suggested by the Senator
from Massachusetts upon the unassembled paints, will bring
a very small increased cost, indeed, if any at all, and that the
benefit derived from this industry being conducted here rather
than making our people entirely dependent upon the German
manufacturers for their paint, be they just as good, warrants us
in considering that this is an industry which needs help if we
are going to continue it.

Mr. KING. Mr. President——

The PRESIDING OFFICER. Does the Senator from Ken-
tucky yield to the Senator from Utah?

Mr. SACKETT. I yield.

Mr. KING. I should like to ask—and I do so for informa-
tion—exactly the manner in which these colors are used. First,
may I say—and this is a statement rather than a question, but
it will be the basis for the question—an examination of the
Tariff Summary shows, first, that the manufacturers coming
under this paragraph produced $8,320,776 worth of these paints
and colors every year?

Mr. GILLETT. I think the Senator is mistaken about that.
That covers artists’ materials, T think.

Mr. KING. If the Senator will permit me, I said that under
paragraph 67 the Tariff Summary mentions the artists’ paints
or colors and under the heading * Production” says:

Beparate production statistics on artists’ paints or colors are mnot
available, being combined with those of other artists’ materials. Total
value of artists’ materials produced in 1925 was $8,320,776.

I am advised, however—and if I am wrong, of course, I
shall be very glad to be corrected—that there has been an in-
crease since 1925. These seem to have been the latest figures
available when this summary was prepared.

Mr. SACKETT. That is probably true.

Mr. KING. The imports are only 273,408 pounds imported
in bulk, and 61,000 pounds plus that eame in assembled sets and
kits; so that the great majority of the imports are in the bulk
form. When the bulk form comes to the United States, my in-
formation is—and I ask for information—that it is then put
into these little tins and distributed to the school children
throughout the United States; so that 40 per cent only is the
tariff imposed upon the paints that are used by the school
children of the United States. The amendment of my good
friend from Massachusetts, as I understood it—if I am wrong,
of course, I want to be corrected—would increase the duty
on these paints that the children get from 40 per cent ad valorem
to 50 per cent ad valorem. Of course, I assume, and that is
my information, that the overwhelming majority of the paints
used by the school children come out of the bulk imports rather
than out of the finished product,

Mr. SACKETT. Mr. President, I will say to the Senator that
in the work of the Finance Committee there were very many
portions of the record of imports that could not be applied as
furnished by the Tariff Commission, because the individual
article which we were discussing was not segregated from the
general bulk of material. In this particular case the record
of imports includes artists’ materials of all kinds; and we can
not say, from the record as furnished by the Tariff Commis-
gion, just how much of these chiidren’s school colors did come
into the country. It does not show. We can not give you that;
but if you will take the cost of production of this material
as given by the Senator from Massachusetts [Mr. GioLerr]
yesterday, with the amount of duty that there is on the raw
material, these people are not able to continue to manufacture;
and it does seem to me that this country ought to protect that
business at least up to a point where it would not be destroyed
and go to Germany.

Mr. WALSH of Massachusetts. Mr. President, will the Sena-
tor yield?

The PRESIDING OFFICER. Does the Senator from Ken-
tucky yield to the Senator from Massachusetts?

Mr. SACKETT. I do.

Mr, WALSH of Massachusetts. If the Senate is going to be
more concerned about selling these paints to children at a low
price than about maintaining an industry here, the reasonable
thing to do, in view of the evidence that the industry can not
compete with German paints because of our American valuation
on chemicals and oils, is, of course, to remove both duties,
put the paint boxes on the free list. In my opinion there will
be no industry in America, so why have school children pay
70 per cent and 40 per cent on material that ean not be and
will not be produced here? This will give the market to
Germany and let them control the price.

Mr., SACKETT. 1 do not guite see what the object of any

tariff is if it is not to protect the industry. It would be better
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for the consumer If he dld not have to pay any tariff. Does not
that sound like logic?

Mr. KING and Mr, COPELAND addressed the Chair.

The PRESIDING OFFICER. To whom does the Senator
yield? -

Mr, SACKETT. I yield to the Senator from Utah,

Mr. KING. Mr. President, the Senator from Eentucky Is
always logical. Sometimes his premises are wrong. In this
instanee I have no doubt his logic is faultless, but his premises
I think are unsound.

Mr. SACKETT. May I ask what those premises are? I am
seeking information.

Mr., KING. The premises are that the Senator assumes, first,
that this industry will not be permitted to exist unless it main-
tains this high tariff ; and, secondly, that the emendation which
the Senator seeks will reduce the price of the product to the
15,000,000 children in the schools.

Mr. SACKETT. No; I did not put it on any such premise as
that at all, if the Senator please. I am not one to stand here
and say that if we raise the duty it is going to make the product
cheaper. That is not necessarily the case. Frequently, how-
ever, it happens, because it encourages an industry to build up,
and we have active internal competition; but I do say that the
amount of increase will not be material, and that the loss that
art education and the children would suffer by reason of destroy-
ing the domestic industry, as I think the evidence clearly shows
would happen in this case, more than offsets the very slight
amount of inerease on this bulk material. I want to be under-
stood on that.

Mr. COPELAND. Mr, President—

The PRESIDING OFFICER. Does the Senator from Ken-
tucky yield to the Senator from New York?

Mr. SACKETT. Yes.

Mr., COPELAND. I call the attention of the Senator to the
brief of the Prang Co., New York City, found on page 779 of the
House hearings, where this statement is made:

The applicants for this increase claim that “all American manufac-
turers have been operating at a loss in this line.” We challenge this
statement. We further submit that, if any loss has been incurred, it
has been due to their methods of doing business and not to competition
of any imported school colors.

Then they point out why they believe that, and why it has
not destroyed American manufacturers, because they point out
that the cost of imported colors is from 80 cents to §1.30 per
hundred cakes, while in submitting bids to the New York City
Board of Education and to other establishments the bids made
were as low as 50 cents a hundred cakes; showing that these
American manufacturers have been able to meet the competition
abroad. y

Further on in this brief, listen to the conclusions:

From the foregoing facts it Is evident that—

1. The most important item affected by the proposed law will be the
colors used in the publie schools,

2, The increased cost will fall on school pupils and boards of educa-
tion.

B. The increase l8 not necessary,

4. The increase In coet of school colors will be from 300 to 500 per
cent.

5. Compared with the millions of school pupils involved the number
of workmen affected is unimportant. i

8. No theory of the tariff or of taxation will justify any addition to
the cost of the necessities of education.

I sympathize with what the Senator from Kentucky has said;
but I think, whether his premises are wrong or not, that his
conclusions are.

Mr. WALSH of Massachusetts. Mr. President, will the Sen-
ator from Kentucky yield? ; :

The PRESIDING OFFICER. Does the Benator from Ken-
tucky yield to the Senator from Massachusetts?

Mr. SACKETT. I do.

Mr. WALSH of Massachusetts. There seems to be an impres-
gsion that there is something before the Senate other than the
committee amendment. I want to say that this debate is more
or less out of order, because the unanimous consent which I re-
quested to take up another section of this paragraph in order
to equalize the spread in rates here has been objected to, and
the only guestion before the Senate is the committee amend-
ment; and I do not understand that there is any objection to
the committee amendment in view of the opposition to my pro-
posed compromise. .

Mr. KING. Mr, President, will the Senator yield?

Mr. SACEKETT. Yes; I yield.

Mr. KING. I beg the Senator from Massachusetts to under-
stand that I did not object to unanimous consent to take up the
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ametdme:t. I merely stated that I could not acecept the amend-
men

Mr. WALSH of Massachusetts. I understood the Senator to
object to taking it up, because I asked unanimous consent,

Mr. KING. Oh, no; I did not.

Mr. SACKETT. No; I do not think he did.

Mr. KING. I never would object to a request of the Senator
from Massachusetts to take up a matter by unanimous consent.

Mr. SACKETT. I want to know whether this is a bill to pro-
tect the German importer in his prices on these things, or
ghe’tlher it is a bill to protect the American producer; that

all.

:lr. WALSH of Massachusetts. We will find out by this
vote.

Mr. SWANSON. Mr. President, I desire to ask the Senator
from Kentocky a question about a statement he made. He said
that in this item the consumer would pay the tax, and that we
ought to put this article on the free list unless we are going
to give ample protection. Is it the conclusion of the Senator,
after careful thought and consideration, that the consumer pays
the tax imposed in this bill?

Mr. SACKETT. I have seen a good many cases where he
did not pay any tax at all, and I have seen some where he did;
and I would not make it as a definite proposition for all time.
When we built up the tin-plate industry by putting a tax on it,
I do not know that the consumer paid the tax. Does the Sena-
tor from Virginia?

Mr. SWANSON. I am not prepared to say to what extent he
pays the tax even now.

Mr. SACKETT. I thought not. I am not, either.

Mr. SWANSON. It depends upon whether tin is higher here
than it is elsewhere.

Here is a confession by a man who is careful and thoughtful,
a member of this committee, that after careful consideration he
believes the Democratic contention that the consumer pays the
tax is correct. If that is true, what does this bill mean?

Mr. SACKETT. I did not say that, if the Senator please.

Mr. SWANSON. That was the statement the Senator made—
that the consumer paid the tax.

Mr. SACKETT. Oh, no; I did not. I sald that in some cases
he may, and in some cases he may not,

Mr. SWANSON. Subsequently, the Senator did.

Mr. BACKETT. No; I did not. I deny it.

Mr. SWANSON. When he does not pay the tax, Mr. Presi-
dent, it is an exceptional case. The Senator tries to Isolate——

Mr. SACKETT. I did not say that, either,

Mr, SWANSON. I am proving the Senator’s idea. “ There
are cases where he does not,” was the language the Senator
used. The merits and demerits of this bill ecan be handled very
quickly with that confession.

Ordinarily, the consumer pays the tax. The object of it is
to put up the price, to give protection, to enable the producers to
get higher prices from the consumers. Consequently, this bill
imposes heavier and heavier and heavier taxes on the American
people, to be paid by the consumers, so understood; and when
the consumer does not pay the tax it is an exceptional case, the
general principle being that he does pay it; but there are some
cases where he does not.

I will admit that ultimately, in the long run, there may be
industries developed in this country where the American pro-
ducer finally will let the product be sold cheaper to the American
consumer than if he did not have a factory here; but that is an
exceptional case; it must be judged on its exceptional merits or
demerits. The general proposition can not be denied that the
object of a protective tariff with high rates like these is to
increase the cost to the consumer ; and if the amendments of the
committee are carried out, this bill will increase the cost millions
and millions and millions of dollars to the consumers of the
country. That is the reason why the bill is so objeetionable,
That is the reason why it has received very little approval any-
where. When we come to debate a specific matter, we find that
the whole business is based on the idea that the consumers will
pay more.

There may be cases where the consumers would be justified
in paying more, because of the ultimate bemefits that will ac-
crue; but I say, and it ean not be denied, that the immediate
effect, the immediate, intention, is to increase the cost of the
product to the eonsumer, It is only in exceptional cases where
it can be shown that the ultimate result will be, in years to
come, that there will be less cost to the consumer. In 9 cases
out of 10 that is not the eventual result, however.

Mr. WALSH of Massachusetts obtained the floor,

Mr. McKELLAR. Mr. President——

The PRESIDING OFFICER. Does the Senator from Massa-
chusetts yield to the Senator from Tennessee?

Mr. WALSH of Massachusetts. I yield to the Senator.
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Mr. MCKELLAR. I simply wish to ask the Senator from
Utah a question. The Senate committee amendment provides
for a lower rate than the House?

Mr. SMOOT. It does.

Mr. WALSH of Massachusetts. Mr. President, I move that
the committee amendment be amended by striking out * 40 per
cent” and inserting “ 50 per cent,” If that amendment pre-
vails, I shall then ask unanimous consent to take up clause 2,
and move to strike out “ 70 per cent,” the rate fixed in the bill
upon assembled paints,” and insert “ 60 per cent” instead.

The PRESIDING OFFICER. The question is on the amend-
ment offered by the Senator from Massachusetts to strike out
“40" and insert “50.” >

DISTRICT OF COLUMBIA POLICE DEPARTMENT

Mr. BLEASE. Mr. President, I do not care to take up the
time of the Senate now in a discussion of the pending amend-
ment; but I desire to call attention to the first page of the
Washington Times of Saturday, October 26, 1929, and ask Sena-
tors to get a copy of it and read it.

There is one article headed:

Hits police methods in case. Lips sealed for three years opened to-day
to reveal facts that throw new light on the Scrivener murder mystery.

“That is one of the cases in which they are trying to discredit
Allen by trying him next Wednesday before a police board, so
as to try to make an impression on the jury in the trial of the
Scrivener case, if it should ever be tried, which I doubt, in this
Distriet, especially under the government that has control of it
to-day, that has henchmen going around to endeavor to keep
men from telling the truth who know it, and threaten others
with discharge if they do tell the truth.

That article is by a young lady to whom Mr, Scrivener was
engaged. I ask that it be published in the Recorp.
Here is another article to which I want to call attention:
M'PHERSON STRANGLER ENOWN
The Department of Justice has reached the end of its investigation
of the slaying of Mrs, Virginia McPherson and bas definitely established
the fact that the pretty nurse was the victim of a strangler.

That is the case which Allen reported, where the authorities
claimed that Mrs. McPherson had committed suicide. Allen said
she had not, and not only the grand jury investigated and said
it was a murder but now the Department of Justice says it was
a murder. Yet Allen is to be tried for insubordination, and
has been suspended by Pratt because Allen had the nerve to say
that Mrs. McPherson was murdered instead of letting it go, con-
cealed and hidden by certain other members of the detective
bureau and the District attorney's office in this District. Pratt
wants to discredit Allen in that ease also by bringing him to
frigl. RACKETEER SNEAKED IN TO HAND

A headquarters detective slipped a Washington racketeer into the rear
entrance of the fifth precinet and arranged a cell interview with William
Wilbur Hand, the Toledo desperado, who escaped from the police station
early last Wednesday morning.

Another article introduced precinet No. 5.
ing face of this man, how pleasant he looks.
LANGDON, DRY-SQUAD MAN, IS TRAPPED WITH LOAD

The Washington Times, aided by special agents of the Burean of Pro-

hibition, last night trapped Robert F. Langdon, liqguor enforcement
officer of the fifth precinet—

A fine fellow !—

as he was about to deliver 10 gallons of whisky at a house in the 2800

block Thirteenth Street NH.
. - .

- .
whisky associates, Laogdon remarked that he

Look at the smil-

L -
When asked about his
was no * pimp.”

I congratulate him for that. If a man goes into something
and gets caught, I do not believe in him squealing on the other
fellow ; and even though he did run liquor, he is a pretty good
fellow. It is like a bad boy who loves his mother—as long as
he loves his mother there is something good in the boy.

When asked about his whisky associates, Langdon remarked that he
was no * pimp " and would take it on the chin rather than drag anyone
else into the affair.

Here is another article headed—
Detective and fireman drink in one den.

That is just a part of the record of the District of Columbia
police department and the district attorney’s office, as published
in one of the papers of this city this morning. Yet we are
told that Captain Doyle should be suspended and that Mr. Allen
should be suspended, taken off the pay roll; that Pratt should be
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allowed to discredit the testimony of Allen by trying him, and
having a packed jury, for that is all it will be. Any man who
has practiced criminal law knows what a packed jury is, and
especially when one’s enemy, the man who is persecuting him,
can pick the jury. What chance has a man? It does not make
any difference what showing he makes, he will be convicted,
because Pratt wants to shield the department in these two hor-
rible murders that were passed off in this country as suicides.

I say and repeat that Pratt should come out of his office at
the head of the police department; Kelly should come cut of
his; and Shelby should come out of his. They are charged
with more serious offenses than Doyle or Allen, but being * pets ”
of the “higher-ups " are kept on and protected.

Senators may not believe it; they may think it is idle talk,
but if we do not do something at an early date in this matter,
just as surely as we are living this city is going to be a hades
of crime, It is getting worse every day. Somebody shounld be
put in control in this city who would have the nerve and the
backbone to straighten it out. Somebody should be put in con-
trol in this city whom the men of the underworld would have
no hold on.

A man higher up is gone if he ever accepts one bribe. Sena-
tors know that, If one of the commissioners of this District ac-
cepts a present, or if the chief of police or the head of any
department ever accepts anything, even if it is nothing but a
couple of quarts of liquor, from an * underman,” the * under-
man” has him fast. We all know that.

The greatest mistake a young lawyer who starts out to prae-
tice ever makes is ever letting the other side fool him into
settling a case because he is going to get a greater sem of
money than his fee would be. The man who makes the offer
never has respect for the one who accepts it; he would not
give him any business, because having bought him himself he
would not trust him. So with an officer; once bought always
bought.

The same principle applies to an election. If you can hire
a man to go out and get votes for you, you have to watch him
all the time, because if you do not he is likely to sell out at
the last minute.

Senators we ought to take some action and take it right
away. This thing is getting serious, and it may be more
seripus than Senators think, It may be brought home; not to
me personally ; I have no fear of that. I have been threatened
many a time and, of course, I might some day be killed by
some fellow who would shoot me in the back. If he comes to
my face and gives me a chance to defend myself and kills me,
congratailate him ; do not make any complaint about it.

Mr. HEFLIN. Mr. President, will the Senator yield?

Mr. BLEASE. I yield. e

Mr. HEFLIN. Does the Senator remember that some time
ago there was a shooting out at a road house in Maryland, or
in the District of Columbia on a Maryland road, where a man,
and, I think, a woman, were killed? A citizen of this District
came to me the other day—and I think the Senator has talked
to him, too—and told me that he had told one of the detectives
of the city of Washington who did the shooting and who the
witnesses were. That detective told him to see another detec-
tive, and he said he told the other detective about it, and told
him where the murderer was, but that they had not done any-
thing about it, and that the man who did the killing was now
living in a city near by. Is the Senator apprised of that fact?

Mr. BLEASE. Yes; Mr, President, I know of that, and I
thank the Senator. I would be afraid to tell the Senate much
of what has been told me, because I do not believe any man
could possibly believe that the rottenness could exist in the
world which is said to exist in the city of Washington, and
how far it reaches, both up and down.

That is why I think something should be done in this
matter. The men who are at the head of the government here
should be reqguired at least to bring about peace and order or
get out, and men should be put in charge who could protect us.
The men can protect themselves, but the women and children
of this community need protection, and we as a Senate should
demand it.

I do not want to criticize him, but, to be frank about it, T
am surprised at Mr. Hoover; I positively am surprised. When
I was the Governor of South Carolina and had the power to
appoint law-enforcement officers, if the reports had come to me
about a commissioner that have come to Mr. Hoover about the
three commissioners of this Distriet, if the reports had come
to me about detectives working under the President as they
have come to him, I would have discharged every one of them,
even if one of them had been the closest friend I had in the
world. I do not see how he can sleep peacefully in the White
House when he knows what is going on in this city, and that
his friends and supporters are not protected.
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He should act and do it now; be a man or get out.
the power and should use it,

This town is honeycombed with gamblers, blind tigers, women
of the very worst type, thieves, and like criminals. Who is
responsible for that but the men who enforce the law in this
city? I repeat, I am surprised at President Hoover, as little
respect as I have for him, because he has not at least made
some attempt to try to correct some of these evils, and stop
these murders and this horrible erime that is infesting this
District. Is he afraid of these commissioners? He should
remember President Harding's experience.

Mr. President, I ask that the articles to which I have referred
be printed in the REcorp.

The PRESIDING OFFICER. Is there objection?

There being no objection, the matter was ordered to be printed
in the Recorp, as follows:

[From the Washington Times, October 26, 1929]
BcriveNEr's Ex-FiANCE BrEAKS SiLENCE—HITs PoLicE METHODS IN
Casm

Lips sealed for three years opened to-day to reveal facts that throw
new light on the Berivener murder mystery.

For the first time since 1928, when Detective Bergeant Arthur B.
Berivener was found shot dead in a Georgetown alley, his flaneé, now
Mrs. Helen Parker Maragon, spoke freely of the circumstances surround-
ing his death.

In an exclusive message to the Washlngton Times Mrs. Maragon, who
now is in Chicago taking a course of training as a beauty specialist,
vebemently answered the sglanders that have been cast upon her name.

BITTER TOWARD KELLY

She was also bitter in her denunciation of Lieut. Edward J. Kelly,
ousted head of the homicide squad, g friend of Secrivener’s, who con-
ducted the investigation into his death and was the chief advocate of
a suicide theory.

She charged that Kelly coached her regarding the testimony she was
to give at the coroner’s inquest; that he tried to get her to identify
the death gun as one sghe had seen In Scrivener's car; that he endeavored
to convince her that Scrivener did not intend to marry her but, instead,
was planning to wed a rival; that Scrivener was a dissolute character ;
and that he suspected her of having been unduly familiar with him.

Bhe explained her 3-year silence by declaring that at first she believed
Kelly to be her sincere friend, and that she thought his line of ques-
tioning and reasoning was an honest endeavor to solve the mystery sat-
isfactorily. Now, she says, she has changed her mind and she is ready
to tell all she knows.

He has

LETTER DECLARED STOLEN

Mrs, Maragon, who was Miss Helen Barnes Parker, of McLean, Va.,
and who 14 months after the tragedy married John F. Maragon, a close
friend of Scrivener, also revealed that a letter that Secrivemer had
written his mother a few days before his death extolling his flancé
and rejoicing over the prospect of his coming marriage to her, had been
stolen on the day of the funeral.

“1 am glad,” said Mrs. Maragon in her message to the Times, “ that
my husband revealed to the public through the Times a few days ago
that Licutenant Kelly coached me as to what to say at the coromer's
inguest. I am sorry, however, that Mr. Maragon did not explain why
I withheld such information for three years.

“That is what I want to explain to the Times and to everyone. The
reason is a very simple one and easy to understand. And I don’t want
any little thing unknown which might aid in solving this tragedy. The
reason is that I mistook Kelly for my friend as well as Arthur Serive-
per’s. Instead he has proved to be a great enemy.

QUESTIONED ABOUT GUN

“ During all the time I knew and went with Arthur, which was about
10 months, I never heard him say anything against Kelly. In fact, he
never spoke against anyone. Whenever Kelly's name was mentioned,
Arthur always said something nice or pleasant, And by the two of
them being partners in their detective work, L thought them to be the
best of friends.

“After the terrible tragedy I put all my confidence in Kelly, beliey-
ing that all his efforts were being made to find the murderer. Bince he
and Maj. Henry G. Pratt, superintendent of police, told the public it
was suicide, I could see, and now can see that Kelly was trylng to per-
suade me to say something that would be another pointer to the theory
they were trying to prove—suicide.

*1 can remember distinetly that at the home of my sister, Mrs.
Gantt, In MeLean, Va., in the presence of Major Pratt, Kelly asked me
three or four times if I had not before seen the gun which he showed
me—the death gun. He persistently asked me if I had not seen that
gun in Arthur's car when we visited Sandgate several week-ends together
with another couple. He almost made me believe that 1 had seen it, but
I had not and said ‘ No.'

COACHED BEFORR INQUEST

“ Before I went on the stand at the coroner's inguest, he wanted to
talk with me and did. I bad pever been in court before or on any
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witness stand. I didn't know what it was all about, so T just took it
for granted that he was helping me out. Instead he made me fear the
assistant district attorney, Mr. Horning, and others who were trying
their best to get the truth of the thing. My answers were short and
not helpful as they would have been had he not interfered.

“In a private interview with Kelly at his office, he tried to make me
believe that Arthur had no intentions of marrying me, Nothing in the
world could make me belleve that, for there was no reason for him to
marry me if he didn't want to.

“Kelly also told me that Arthur and Miss Katherine Markey, a for-
mer fiancee, had been to a priest to arrange about their marriage. For-
give me, but when I think of all the slanders and insults he has cast
at Arthur and me, I want to say, ‘ It's a He.'

WANTED SECRET MARRIAGE

* Just after Arthur and I became engaged, Arthur begged me to marry
him secretly. At first I said, * Yes,' But after a few moments of gerious
thinking I said, * No." I knew we would be together go much that people
might start undesirable gossip. He never told me, and I never asked
him, why he wanted to keep it secret, but he said it would be for only
a short time.

“In the interview in Kelly's office, Kelly frankly asked me if I had
been Intimate with Arthur. After telling him God's truth, ‘No,’ I knew
by his actlon that he didn't believe me, or he pretended not, and he
Insisted that he, himself, take me to a doctor for an examination that
would prove or disprove my reply. The reason for this, as I see it,
was to make the public more firmly believe a dirty slander as to Arthur's
health,

“ When I was at the funeral at the home of Mrs. Scrivener, she told
me of the letter she received from Arthur telling her of our coming
marriage on Baturday—how happy he was, what a wonderful girl I was,
etc. Please don't think I'm bragging, or wanting such publicity. It's
not either, In God's name, I only want the world to know these facts
for the one purpose of clearing up this terrible mystery.

THEN THE DIRTY WORK

“After the funéral Arthur'’s supposed friends started their dirty
work—slandering his name, doing their best to put every mean thing
on him. The papers were full of their dirty lies, One paper ran a
story to the effect that I wasn't any good, either, and that Arthur had
no intention of marrying me.

“1 was at work when I read the story, and remembering the letter
which Mrs. Berivener had received, I wrote her, telling her the news
and asking ber for the letter for publication. In answer she wrote me
the sweetest letter, like many others she had sent me, telling me how
sorry she was to not be able to send me the letter Arthur had written
her, as it had been stolen the day of his funeral.”

McPHERSON STRANGLER ENOWN

The Department of Justice has reached the end of its investigation
of the slaying of Mrs. Virginia McPherson, and has definitely established
the fact that the pretty nurse was the victim of a strangler.

Taking up the faint trail of the slayer, three weeks after the mem-
bers of the homicide squad had so badly bungled the case as to make a
clear pleture of the tragedy almost hopeless, Federal agents finally man-
aged to definitely establish the manner im which Virginia MecPherson
was slain,

TWO SUSPECTS CLEARED

Just what the nature of the evidence is, now in the hands of Justice
agents, they, of course, decline to reveal.

The names of Dr. Thomas Ballard, of New York, former friend of the
girl, and Howard Templeton, the last acknowledged person to see the
girl alive, have been erased from the list of suspects by the investi-

tors.

“At no time in the investigation have agents believed that the pretty
nurse, whose nearly nude body was found in her apartment in the Park
Lane September 14, a pajama cord about the throat, was a sulclde.

More than 500 witnesses have been examined and every rumor, mo
matter how trivial, has been run out by those working on the case.

The trail, practically obliterated by the bungling methods of police,
was picked up and the key to the erlme was finally found by the super-
gleuths who have been in charge of the probe.

POLICE PROVE STUBBORN

In addition to being handicapped by the coldness of the trail, Justice
agents were also up against a stone wall in the insistence of police that
the nurse was a suicide. It is understood that even in the face of the
{rrefutable evidence of murder certain members of the homicide squad
have tried to force their suicide theories on the agents of the Justice

Department.
It has also been indicated by investigators that never in their experi-

ence have they seen a case which was so badly mismanaged as the police
quiz of the death of the attractive nurse.
Jealousy, according to the probers, was the motive behind the slaying,
and the identity of the killer has been clearly established, although hln
ldenuty is kept u secret,
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All evidence will be turned over to Attorney John E. Laskey, special
assistant to the Attorney General, who will prosecute the slayer of the
dead nurse.

RAckETEERS SNEAKED IN TO HAND

A headquarters detective slipped a Washington racketeer into the rear
entrance of the fifth precinet and arranged a cell interview with Willam
Wilbur Hand, the Toledo desperado who escaped from the police station
early last Wednesday morning.

The Washington Times learned this exclusively to-day from a prisoner
who witnessed the entire proceeding.

This amazing fact adds credence to the report that police furnished
Hand the cell key with which he escaped.

The prisoner who furnished this important tip also overheard part of
the conversation between Hand and the racketeer. In this talk Hand
told of his intention to escape at the first opportunity.

DETECTIVE SOUGHT FEE

The racketeer made the visit to arrange for the purchase of Hand's
beautiful new coupe, which the prisoner was willing to sell for between
$500 and $800 and for which several members of the police department,
Including a eaptaln, were bidding.

The detective's interest in arranging for the sale was that he expected
to pocket about $300 as a salesman’s commission,

“This is a tough blow,” Hand is reported by the prisoner to have told
the racketeer when the latter was admitted to the door of the cell. “I
simply ean't stand taking the rap for 20 years. When they start with
me from the station house for Toledo I'm golng to make a break. It's
dangerous, but I'll take a chance, and it's better to be dead than to
be behind the bars for 20 years.

“Jt's a funny thing, but I'm innocent of the bank robbery of which
1 was convicted. I had burt my leg and was laid up at home at the
time the bank wes cracked. I knew they were after me and I skipped.

FRIGHTENED AT PRISON

“ Later, realizing that I was innocent, I hired a lawyer and returned
to Toledo. To test out whether I would be recognized, I had my lawyer
take me to a bank to introduce me and arrange for the opening of a
bank account. The people didn't have an idea I was the hunted man.
But my lawyer made a slip, the bank people got wise, and I was
pinched at once. I was released on bond. Scared at the prospect of
the long pen term, I skipped my bond.

“Then I was dumb enough to get picked up in Washington when 1
wasn't doing a thing but eruising about down town early one morning.
The cop nabbed me on suspicion. When he got me to the lockup the
boys checked up on me and discovered I was wanted in Toledo. But
I'll get away again.”

And Hand kept his promise and got away.

QUESTIONS WAIT ANSWER

The mystery now is: Who received the money that was paid for the
car and what was done with it?

Was it telegraphed to a friend, as Hand had expressed a desire to
have done?

Was all of the money taken over by A. J. Hand, Toledo business
man and brother of the escaped prisoner, who came here to help dis-
pose of the ear?

Did the detective who was so interested in making the automobile
sale get a plece of change?

Did some of the money go to the police who are alleged to have
slipped the key to Hand?

These are gquestions which, if answered, will place the blame for the
escape and probably will lead to the recapture of Hand,

REPORT DISPLEASES PRATT

Major Pratt does not seem to be any too well pleased with the pre-
limipary report on the Hand escape submitted to him by Inspetcor Head-
ley. In this report is a paragraph which flatly charges that there was
“ pollusion " in the delivery of the prisoner, and Pratt is known to feel
that use of so strong a word is not justified by the facts set out in the
preliminary report.

Pratt further feels, it is understood, that there is no basis in the
report for pecting Poli n R. C. Speith, station clerk of No. 5,
as recommended by Headley.

Tiues Naes Cop WITH RUM—LANGDON,
Wite LoAp

The Washington Times, aided by special agents of the Bureau of Pro-
hibition, last night trapped Robert F. Langdon, liguor enforcement officer
of the fifth precinet, as he was about to deliver 10 g-anona of whisky at
a house in the 2800 block Thirteenth Street NE.

Langdon, who is alleged to have been playing a double game for many
months, drove up to the house in an expensive sedan and as he entered
the driveway was selzed by special agents who were parked a few yards
away.

Warren A. Heddens and W. J. Prince, special agents in charge of the
ease, caught the policeman as he was about to open a trunk on the rear
of the car, which later revealed two 5-gallon kegs of high-power whisky,

Dey-8Quap MAN, Is TrAPPED
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Langdon at first showed some sigus of resistance, but when informed
that he was in the hands of the Federal law soon began begging for
mercy, whining :

“For God's sake, fellows, give me a break. I'm married and have
children, and all I was doing was trying to help a fellow out. Honest,
boys, 1 was trying to do a friend a favor and he turned me in.”

ARMED WITH FPISTOL

As the whisky enforcement man of the fifth precinct tried to beg his
way to liberty, even offering to leave car, Iiquor, and anything he had
on his person, one of the agents frisked him and found an automatic
pistol in a holster on his right hip, He made no resistance, however,
as the weapon was taken from him,

The irony of the whole affair was that Prince, who was in the party,
and Langdon had been working together on liguor cases for a number
of months. Both men were astounded when they were face to face in
the dark driveway where the policeman met his waterloo,

Langdon was supposed to be one of the most efficient lignor men in
the police department, until the denouncement last night, and was at-
tached to the fifth precinct, from which William Wilbur Hand, notorious
bank robber, escaped with the ald of some ome on the inside several
days ago.

REFUSES TO “ PRACH ™

When asked about his whisky associates, Langdon remarked that he
was no “pimp"” and would take it on the chin rather than drag any-
one else into the affair.

He was also insistent that no member of the command at the fifth
precinct had anything to do with Hand's escape, declaring that the
bank robber was aided by friends on the outside.

After his arrest Langdon and special agents remained at the point
he was captured for a short time and then went to the ninth precinet
station, where the policeman protested at being incarcerated. He asked
to be taken to the first precinct, and after a conference with Heddans
this was done.

Langdon after recovering from his first ehock at belng nabbed in the
act of delivering a load of liquor, seemed to take his arrest as a joke,
his principal concern being the fact that his arrest would add another
jolt to the police department, which is now tottering under the bnrmga
of accusations being made against members of the force,

When Langdon was booked at the first precinct he was asked, * What
is your oceupation?'

FORESEES PRESCRIPT SUSPENSION

“ Policeman ; T mean I was a policeman until an hour ago,” returned
Langdon with a grin.

Before he had answered all questions necessary in the process of
being booked on charges of transporting and possession of liquor,
Langdon:was cilled into the office of Capt, Frank Burke, where he was
suspended by Night Inspector Hugh Groves and Inspector Thaddeus
Bean,

Langdon refused to talk to any of his superiors, declaring that he
knew nothing and, if he did, he would not divulge anything that might
get other people in trouble. He made one remark, however, while
waiting In the squad room. It was to the effect that, “ Well, T might
as well do like the rest of them and get in the game on a paying basis.”

A search of the policeman's car revealed an empty bottle which had
contained essence for making synthetie gin, a handful of bairpins, a
blackjack, several whiskey glasses, and extra shells for a service
revolver.

Others in the raiding party were: FI. R. Johnson, A. M. Richardson,
W. F. Martin, and A. M. Murphy. Langdon after being locked up in
the cell block of the first precinct for about an hour, was liberated on
bond of $2,500 for appearance in police court to-day.

DETECTIVE AND FIREMAN DRINK IN ONE DEN

Additional evidence of police protection of speakeasies in wet Wagh-
ington is contained im the fourth chapter of the exclusive exposé of
amazing violations of the probibition law in the National Capital,
being printed serially in the Washington Times.

REVISION OF THE TARIFF

The Senate, as in Committee of the Whole, resumed the con-
sideration of the bill (H. R. 2667) to provide revenue, to regu-
late commerce with foreign conntries, to encourage the industries
of the United States, to protect American labor, and for other

purposes,

The PRESIDING OFFICER. The guestion is on agreeing to
the amendment offered by the Senator from Massachusetts [Mr.
WarLsH] to the committee amendment on page 28, line 23.

Mr. KING. Mr. President, of course I would be very glad
to get a vote this afternoon, but there are so many Senators
absent that I ask my colleague to pass this matter over until
Monday.

Mr, WALSH of Massachusetts. Mr. President, I did not hear
distinctly what the Senator said. Did he request that the
amendment be passed over?

Mr. KING. That is what I suggested.
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Mr. WALSH of Massachusetts. I withdraw my amendment
to the amendment, and ask that the committee amendment be
agreed to. I promised the senior Senator from Utah that I
wpoelztld not take the time of the Senate in case objection devel-
oped,

The PRESIDING OFFICER. The question is on agreeing to
the committee amendment.

The amendment was agreed to.

Mr., SMOOT. Mr. President, the next amendment is on page
29, paragraph 69. I ask that that amendment may go over. I
would like to say to the Senate at this time that there are but
a few amendments left in this schedule, and I would like to have
them called up, and if there is any objection at all, I will agree
that those objected to may go over.

The next amendment was, on page 29, line 19, before the words
“ad valorem,” to strike out “25 per cent™ and insert “ 20 per
cent,” so as to make the paragraph read:

Par. 70, Bone black or bone char, and blood char, 20 per cent ad
valorem ; decolorizing, deodorizing, or gas-absorbing chars and carbons,
whether or not activated, and all activated chars and carbons, 45 per
cent ad valorem.

Mr. GOLDSBOROUGH. I understand that the Senate is
now about to consider the amendment relating to bone black.

Mr. SMOOT. That is correct, the amendment found in para-
graph 70. Does the Senator want to have it go over?

Mr. GOLDSBOROUGH. I am willing to consider it now, or
to have it go over, whichever may be the pleasure of the Senator
from Utah?

Mr. SMOOT. If there is any question about it, let it go
over,

The PRESIDING OFFICER. The amendment will be passed
over.

The next amendment was, on page 31, line 13, paragraph 79,
where the committee proposed to strike out *“18 cents™ and
insert in lieu thereof “ 13 cents,” so as to read:

Citrite, 13 cents per pound,

The amendment was agreed to.

The next amendment was, on page 31, line 14, where the
committee proposed to strike out " 214 cents” and to insert in
lieu thereof “ 114 cents,” so as to read:

Chlorate and perchlorate, 114 ecents per pound.

The amendment was agreed to.

The next amendment was, on page 31, line 20, where the
committee proposed to strike out “5% cents” and insert in
lieu thereof “1 cent,” so as to read:

Nitrate or saltpeter, refined, 1 cent per pound.

Mr. KING. May I inquire of my colleague if the evidence
did not warrant placing that item on the free list?

Mr. SMOOT. We considered it very carefully and we came
to the conclusion that the rate should be at least 1 cent a pound
instead of 514 cents, as provided by the House,

Mr, KING. I am willing that we may take action on this
amendment, with the understanding that we may recur to it
if desired.

Mr. SMOOT. That may be understood.

The amendment was agreed to.

The next amendment was in paragraph 80, page 81, line 22.

Mr. KING. Let that go over until Monday.

The PRESIDING OFFICER. The amendment will be passed
over, on request of the Senator from Utah.

The next amendment was, on page 32, line 8 where the
committee proposed to strike out “ 134 cents” and to insert in
lieu thereof “2 cents,” so as to read:

Chlorate, 2 cents per pound.

Mr. SMOOT. T ask that this committee amendment may be
disagreed to.

The amendment was rejected.

The next amendment was, or page 32, line 11, where the
committee proposed to strike out “15 cents™ and to insert in
lien thereof “ 12 cents,” so as to read:

Citrate, 12 cents per pound.

The amendment was agreed to.

The next amendment was, on page 32, line 17, to strike out
“1 cent” and insert “ 134 cents,” so as to read:

Phosphate (except pyro phosphate) containing by welght less than
4% per cent of water, 1% cents per pound.

Mr. KING. Mr. President, may I ask the Senator the reason
for that increase? It seems to be a very large increase.

Mr. SMOOT. There are two items involved and one is a
decreake and the other is an increase. If we agree upon the
one we ought to agree upon the other. The Senate has under-
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taken now to make a proper relationship between the articles.
If the Senator desires to let us agree to it and return to it
%ater in case he should be so advised, that course is agreeable
0 me.

Mr. KING. Very well.

The amendment was agreed to.

The next amendment was, oz page 82, line 19, to strike out
“2 cents " and insert “ three-fourths of 1 cent,” so as to read:

Phosphate (except pyro phosphate) mnot speclally provided for, three-
fourths of 1 cent per pound.

The amendment was agreed to.
The next amendment was, on page 32, line 21, to strike out
“1%; cents” and insert “1% cents,” so as to read:

Silicofluoride, 114 cents per pound. -

Mr. KING. It seems to me from the evidence that there
should be a larger reduction.

Mr. SMOOT. Then we will let it go over.

The PRESIDING OFFICER. The amendment will be passed

ove .
Tie next amendment was, on page 32, line 24, to strike out
“ three-eighths ™ and insert * one-half,” so as to read:

Sulphide, containing not more than 35 per cent of sodium sulphide,
one-half of 1 cent per pound.

Mr. KING. That is an increase too. I am not satisfied with
it. Let it go over.

The PRESIDING OFFICER. The amendment will be passed
over.

The next amendment was, on page 32, line 25, to strike out
“ three-fourths of,” so as to read:

Sulphide, containing more than 35 per eent, 1 cent per pound.

The amendment was agreed to.
The next amendment was, on page 33, line 1, to strike out

“ sulphite, bisulphite, metabisulphite.”

Mr. KING. That is merely a rearrangement of the order in
which the commodities are taken up?

Mr. SMOOT. Yes; but it is an increase from three-eighths
to one-half cent per pound. 3

Mr. KING. Let that amendment go over then, too.

The PRESIDING OFFICER. The amendment will be passed
over,

The next amendment was, on page 33, line 2, to strike out the
word “pound” and insert *pound; sulphite, bisulphite, and
metabisulphite, one-half of 1 cent per pound.”

Mr. KING. That is involved in the former amendment and

should go over, too.

The PRESIDING OFFICER. The amendment will be passed
over.

The next amendment was, in paragraph 98, page 35, line 1,
to strike out “Par. 98. Wood tar and pitch of wood, and tar
oil from wood, 1 cent per pound.”

Mr. SMOOT. That all goes to the free Iist.

Mr. KING. I invite my colleague's attention to an amend-
ment on page 34, line 11.

Mr. SMOOT. Yes. That was evidently overlooked by the
clerks.

The PRESIDING OFFICER. The amendment will be stated.

The LesistATive CLERK. On page 34, line 11, strike out the
word “elsewhere” and insert the word “ specially,” so as to
make the paragraph read:

Par, 91. Vanadic acid, vanadie anhydride, and salts of the fore-
going, 40 per cent ad valorem; chemical compounds, mixtures, and
salts, wholly or in chief value of vanadium, not specially provided for,
40 per cent ad valorem,

The amendment was agreed to.

Mr. SACKETT. Mr, President, I would like to call the atten-
tion of the Senator from Utah to an amendment of the Senator
from Kansas [Mr. CapPER] on page 33, paragraph 84, which has
been printed. The Senator from Kansas is not here.

Mr. SMOOT. There is no committee amendment in that para-
graph. The amendment of the Senator from Kansas will be
taken up when we reach individual amendments.

Mr. SACKETT. Very well

Mr, SIMMONS., Mr. President, T would like to ask the Sena-
tor about the amendment on page 35, line 1.

Mr. SMOOT. We have just reached that now.
are to be transferred to the free list.

Mr. SIMMONS. I ask that that amendment may go over.

The PRESIDING OFFICER. The amendment will be passed
over.

Mr. SIMMONS. There are one or two amendments which
have been agreed to, which I think contain elements of fertilizer,

Those items
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I shall ask the Senate probably when we reach those to re-
consider them so I may present an amendment,

Mr. SMOOT. I made the statement, almost in the beginning
of the discussion on the bill, that whenever a Senator desired
a reconsideration of an item agreed to, I would grant consent,
g0 far as I am concerned.

Mr. SIMMONS. I thank the Senator.

Mr. SMOOT. It has been requested that the items which
have been passed over shall go over until Monday. I think the
only thing we can properly do now is to take a recess until
Monday morning.

Mr. BARKLEY. Mr. President, may I ask the Senator from
Utah what amendments have gone over that were not finally
acted on?

Mr, SMOOT. There are several of them. For instance, we
have already agreed to take up the oil schedule the first thing
Monday morning. That will take very considerable time. The
request of the several Senators was that we do not take up
that subject until Monday. I think it would save time to so
arrange it, in order that we may have all the discussion at once
and not have it broken up on two different days.

Mr. BARKLEY. That is the chief article which has gone
over in this schedule?

Mr. SMOOT. That is the most important item that has gone
over, although the American-valuation question is still to be
considered.

Mr. WAGNER. Mr. President, consent has not yet been given
g0 that the Senator from Idaho [Mr. THoMAS] will be permitted
to offer his amendment as a substitute for the oil paragraphs.

Mr. SMOOT. That may be done Monday. That subject has
been passed over and will be taken up for consideration on Mon-
day morning.

Mr. WAGNER. Very well,

THE POSTAL SAVINGS BANKS

Mr. DILL. Mr. President, T have in my hand an article on
the Postal Savings Banks, by Mr. Thomas J. Jackson, of Grand
Forks, N. Dak., which I would like to have printed in the
RECORD,

The PRESIDING OFFICER (Mr. Fess in the chair). Is
there objection?

There being no objection, the matter was ordered to be
printed in the Recorp, as follows:

Parr 1

The postal savings bank is not a bank or a banking system so much

as it is an adjunct of the Government, for the fundamental idea is that
through the post office the Government holds out that it is willing to
accept the savings deposits of the people, invest them in its own securi-
ties, and become absolutely responsible for the safe return of the funds
when ecalled for, with a nominal rate of interest. (Readings in Money
and Banking, by Phillips, p. 278.)
' Practically all the great powers in Europe, except Germany and
Switzerland, have postal savings banks. In all there are over 40 coun-
tries that possess them. Whatever else a postal savings bank may be,
it is without exception an institution working principally through the
‘post offices, and its primary object is to encourage thrift among the
poorer classes by providing safe and convenient places for the deposit
of savings at a comparatively low rate of interest. In the discussion
of the postal savings bank proposition in this country no one gues-
tioned the desirability of encouraging habits of economy and thrift on
the part of the public, nor was there any question that adequate sav-
ings-bank facilities should be provided for this purpose; the debate
hinged very largely upon the question whether adequate facilities of this
character were not already provided by private initiative, The advo-
cates of the postal savings bank claimed that adequate savings facilities
were not and could not be provided by private enterprise, because of
the expense of conducting savings banks in small communities, and also
in larger communities where the people were not educated to the saving
“habit; and they pointed particularly to the lack of savings facilities in
the Southern and Western States. (The United States Postal Savings
Bank, Political SBcience Quarterly, vol. 26, No. 3, September, 1911, pp.
465—477. Article by E. W, Kemmerer.)

The agitation for a postal savings bank system in the United States
began as early as 1871, when the first postal savings bill was intro-
duced into Congress. In the ensuing years about 80 bills for the estal-
lishment of a postal savings system were advanced, and the system was
strongly advocated by eight different Postmasters General of the United
States. It was not until 1910, however, that postal savings banks were
finally established in this country. * * * The panic of 1907, which

made it impossible for many of the savings banks to pay deposits on
demand, greatly augmented the dissatisfaction with private savings
banks and accelerated the movement for public institutions, * * =*
The main objection to the Postal Savings System was raised by a special
interest, namely, the exlsting savings and commercial banks of the
‘United States. These banks urged that the existing facilities were fairly
adequate and that for the Government to invade the field of banking
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was an unwarranted interference with private initiative. (Financial
Organization, by Moulton, p. 335.)

IMPORTANT PROVISIONS OF THE POSTAL SAVINGS BANK LAW

An account may be opened and deposits made by any person of the
age of 10 years or more in his or her own name, and by a married
woman in her own name, and free from any control or interference by
her husband ; but no person may at the same time have more than one
personal savings account.

Deposits will be accepted only from individuals, and no account will
be opened in the name of any corporation, assoclation, society, firm, ete.,
or in the names of two or more persons jointly, No account will be
made in trust for another person. (Many foreign countries allow this.)

No person may ordinarily have a deposit account in excess of $1,000,
exclusive of interest, except by special authorization of a board of
trustees (Postmaster General, Secretary of the Treasury, and the Attors
ney General). With such authorization additional deposits may be
accepted, not to exceed in the aggregate $1,000 for each depositor, but
upon which no jnterest shall be paid.

No account may be opened for less than $1, nor will fractions of $1
be accepted for deposit at any time,

The interest rate shall be 2 per cent on deposits which have remained
for at least one year and will be computed only from the first of the
month following the day on which the deposit was made. -

Postal savings deposits will be evidenced by certificates of deposit
issued in the name of the depositor. These will be nontransferable and
nonnegotiable,

To enable any person to accumulate and deposit amounts less than
$1, depository offices will keep for sale postal savings cardz at 10
cents each and 10-cent postal savings stamps which may be affixed
to the eards. -One card and nine stamps will be accepted as a de-
posit of §1.

Any depositor may withdraw the whole or part of his funds by sur-
rendering at the depository office the savings certificates properly
indorsed. The postal savings funds shall be deposited by the post-
masters in certain designated depository banks, which may be either
National or State, savings, or commercial banks. If no local bank has
qualified in any particular town or locality, then the funds shall be
deposited in a qualified bank which is most convenient to such locality.
The depository banks pay interest of 214 per cent per annum on the
funds received. No bank, however, is allowed to receive a total sum
greater than its capital and half its surplus.

Five per cent of the funds received by any depository bank shall
be turned over to the board of trustees and be kept with the Treas-
urer of the United States as a lawful money reserve against postal
savings deposits,

Before any bank is qualified to receive postal savings deposits it
must turn over to the beard of trustees of the postal savings system
publie bonds or other securities approved by the board of trustces and
deemedsufficient and necessary to insure the safety and prompt payment
of such deposits on demand.

If at any time savings deposits in any city exceed the amount which
the quunlified banks therein are willing to receive under the terms of
this act, the board of trustees may invest all or any part of such
amount in bonds and other securities of the United States. And if,
in the judgment of the President of the United States, the general
welfare and interest of the United States require it, the board of
trustees may invest all or any part of the postal savings funds except
the reserve fund of 5 per cent in bonds and other securities of the
United States,

Any profit received by the Post Office Department shall be covered
into the Treasury of the United States as part of the postal revenue,

Any depositor may surrender his deposit or any part thereof in the
sums of $20, $40, $60, $80, or $100 and recelve in lieu of such surren-
dered depogits, under such regulations as may be established by the
board of trustees, the amount of the surrendered deposits in United
States coupon or other registered bonds of the denomination of $20, $40,
$60, $80, $100, and $500, which bonds shall bear interest at the rate of
214 per cent per annum, payable semiannually, and be redeemable at the
pleasure of the United States after 1 year from the date of their issue
and payable 20 years from such date.

After five years there were 8,421 postal savings banks in the United
States. It was anticipated that the postal savings banks would be
patronized by immigrants to a large extent. On Beptember 26, 1918,
60 per cent of the 625,000 depositors were born ountside of the United
States, and this 60 per cent owned three-fourths of all the deposits.
This sum was about $68,000,000 in eash. Notwithstanding the opposi-
tion of bankers generally to the postal savings banks, the Federal reserve
law provides that postal savings funds shall not be deposited in non-
member banks. At least, the money system cares for the common man's
deposit money.

A BRIEF HISTORICAL SKETCH OF POSTAL BAVINGS BANKS—NATIONAL MONE-
TARY COMMISSION—POSTAL BANKS OF LEADING COUNTRIES

The United Kingdom of Great Britain was the pioneer in establishing
the postal savings bank system. The law was passed May 17, 1861, and
became effective September 16, 1861, In the United Kingdom * friendly
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societies,” charitable societies, penny banks, registrars of county courts,
soldiers, school children, trade-unions, etc., may deposit funds in postal
savings banks. There are 23 foreign and colonial government savings
banks participating in the arrangement with the British post-office gav-
ings bank for the transfer of accounts. Soldlers use the system from
any part of the world. Annuities are granted.

The report states that a holder of a post-office savings bank annulty
died last year at the age of 103 years. Life-insurance contracts are
also granted and other forms of savings taken care of. The average
cost per transaction on the total number of deposits and withdrawals
works out at 5.76d., a slight increase over the previous year, due to
causes explained.

CANADIAN POSTAL SAVINGS BANKS

The Canadian Parliament authorized postal savings banks in Decem-
ber, 1867. A limit of $3,000 is placed on any individual's deposit for a
year. The average account is between $200 and $300, indicating a well-
to-Go rather than a working-class patronage. In Great Britain it is
about $75 and in Belgium about $65. The law has been so changed now
that the deposits are handed over to a receiver general, and withdrawals
are paid by him. This creates a floating indebtedness of approximately
$47,000,000, payable on demand. The rate of interest was reduced in
1807 to 3 per cent, where it stood at the time of this report, 1808. In
1906 there were 80 depositors for each 1,000 population, while Great
Britain had more than 200 depositors per 1,000 population,

POSTAL SAVINGS BANKS OF FRANCE

With a decree issued August 23, 1875, by the President of France,
existing savings banks were aunthorized to avail themselves of the assist-
ance of the post offices in the transaction of their business with the
publie, but there was little use made of the privilege. A Mr. Cochery,
the undersecretary of state, advocated the enactment of a postal sav-
ings bank law. This law came into effect January 1, 1882,

y POSTAL SAVINGS BANKS OF ITALY

These banks were established in Italy May 27, 1875, and now have

aggregate deposits of over $290,000,000. There are about 800 of these

popular banks and figures show a half million members, with a capital
and reserve of $22,000,000. Late reports will show different results.

BELGIUM POSTAL BAVINGS BANK

This bank, in fact, is not a postal bank, though it is run by the
Government and functions the same as postal savings banks of other
countries. There {8 no limit on the amount that anyone may deposit, ex-
cept not over 5,000 francs may be deposited in a fortnight, The funds
are invested partly In Government securities, partly in companies having
a Btate guaranty, town communities, loans on mortgages, advances for
workmen’s dwellings, loans to the agricultural classes, etc., 80 the entire
population has an interest in the funds of this bank.

POSTAL BAVINGS BANKS OF RUSSIA

The system was not established until 1889 in Russia. In 1907 there
were 1,788,990 deposits averaging $72. An interest rate of 4 per cent
is paid.

POSTAL SAVINGS BANKS OF THE NETHERLANDS

Here the system was instituted In April, 1881. The uniform rate is
2.64 per cent., The director bellieves in advertising and has circulated
gratuitously thousands of copies of a pamphlet headed * Government
Postal Savings Banks.” He has also communicated with the managers
of all important companies and all local authorities and officials, and
others who are influential, requesting them to do all in their power to
present to their employees and others the advantages of postal-savings
banks. Funds are invested in a wide margin of securities, State banks,
wunicipal securities, railways under the guaranty of the State. The
average gross earnings are 3.36 per cent, while the cost of adminis-
tration is about 0.568 per cent.

AUSTRIA POSTAL BAVINGS BANKS

Here the system was established January 12, 1883. With a popula-
tlon of 26,000,000, there were 2,106,539 depositors with an average of
$21.84. The report states that the savings of these banks have enriched
the general treasury by $8,504,000, which is entirely separate from the
check and clearing department. The check system had 79,711 particl-
pants in 1907, which was 98 per cent of the owners of the accounts.
The turnover was 9,859,000,000 erowns. Investments are in Austrian
securities. Some loans are made on title deeds. The check and clearing
system was Incorporated In the postal savings banks October 29, 1B83.
Anyone can participate in the check service by depositing a fixed nucleus
capital of 100 crowns.

HUNGARY POSTAL BAVINGS BANKES

The system was set in operation in Hungary February 1, 1886. The
average deéposit is $27.47. In matter of interest, Hungary followed the
lead of Sweden and fixed the rate at 3.6 per cent but reduced it later
to 8 per cent,

POSTAL SAVINGS BANKS OF SWEDEN

Bweden established her postal savings banks in January, 1884. Out

of 1,000 population, 105 have accounts with this Government institu-
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tion. No interest is paid on amounts in excess of 2,000 crowns, or $536.
The director general of the postal department is manager of the bank.
State insurance through this department was organized in 1903,

To state briefly the extent to which postal savings banks are used
throughout the world, the report gives Great Britain credit for having
in America 3 different systems, in Australia 4, in Africa 6, in Asia 4,
or a total of 17 besides her own in England, while in Europe there are
in all 17, which, added to that of the United States, make 36, or about
79 per cent of all the nations of the globe. Some of these systems carry
the checking privilege, per report of 1908,

Pagpr II
IN THE UNITED STATES

The postal savings banks were established in the United States by the
act of June 25, 1910, but the law has been amended twenty-two times,
The funds accepted as deposits are turned in to the local banks that have
qualified to receive the funds at a rate of 214 per cent interest. Holders
of certificates may surrender same and receive bonds in designated sums
bearing Interest at the rate of 214 per cent. These bonds are exempt
from taxation, and they may be purchased by the board of trustees at
par plus acerued interest to date of purchase any time after issue in the
event the holder wishes to sell.

Dealings with the posta] savings banks are strictly personal. Finger
prints are taken and depositors are protected. In the event of loss of
the certificates of deposit, there is no danger of the funds being drawn
out by the person who by chance or otherwise came into possession of
the certificates belonging to another,

A recent change has been made in procedure for vouchering interest
payments whereby a depositor who desires to collect interest is re-
quired to surrender his certificates; for the principal receiving new
certificates and for the interest due cash is paid. If postal savings bends
are desired, the certificates of deposit are to be surrendered to comply
with the regulation for issuing or exchanging for bonds semiannually—
January 1 and July 1.

Postal savings funds, after leaving the custody of postmasters, are
managed by the board of trustees. The Third Assistant Postmaster
General is the regular constituted agent of the board of trustees, or, in
his absence or disability, the deputy Third Assistant Postmaster General
and chief clerk are authorized to act for the board.

Bection 3 of regulations governing the deposit of postal funds in
banks and the aeceptance of bonds as security therefor provides for
eligibility of banks to receive these funds, It is noted that either
National or State banks, whether member banks of the Federal reserye
system or not, may qualify to recelve postal savings funds, also the
term “bank " as nsed in the law includes savings banks and trust com-
pamies doing a banking business. Five per ecent of the postal savings
funds shall be withdrawn by the board of trustees and kept with the
treasurer in lawful money as a reserve. Banks must make sufficient
deposits of bonds, per regulations of board of trustees, to become lawful
receivers of postal savings funds. The treasurer of the board of trustees
shall make examinations semiannually, or oftener if he deems it neces-
sary, of the securities which have been accepted from qualified banks,
and whenever, in his judgment, any of such securitlies have so far de-
preciated in value as to make desirable the deposit of additional or
new sgecurities, he shall inform the Director Postal Savings System of
the name of the bank, the kind and amount of securities, and the amount
of the depreciation. The director will take proper steps to bring the
securities of the bank up to standard: Provided, That the revaluation
of securities required by this section may be deferred when, in the
Jjudgment of the board of trustees, such action is advisable. In the
event there are more than one legally qualified depository bank receiving
funds from the Postal Bavings System, such funds shall be apportioned
to the banks of that city, town, or village upon the basis of capital and
surplus, Withdrawals, when made, shall be to the eredit of the board of
trustees for investments in bonds or other securities of the United
States. Bach bank shall furnish at any time to a duly authorized rep-
resentative of the board of trustees any information requested as to its
postal-savings transactions. A qualified bank may advertise that it is
a United States depository for postal savings funds.

Postal Savings 2a, December, 1928 (Postal Savings System»—Regula-
tions Governing the Deposits in Postal Savings Banks, etc.), refers to
bonds and interest-bearing certificates of indebtedness of the United
States, bonds of Philippine Islands, of District of Columbia, of Porto
Rico, and War Finance Corporation bonds, bonds of any State of United
States, of Territory of Hawail, and farm loan bonds will be aceepted at
par value.

The Postal SBavings System, while it has been in operation nearly 17
years, is often misunderstood—so much so that it geems fitting to re-
count its history, to restate its aims, to present its difficulties, and to
make a constructive recommendation,

The jdea of postal savings is time honored. It originated in England
in 1807, and the individual who proposed the plan that was adopted in
1861—one Charles W, Sikes—was knighted in recognition of his services
to the nation upon the recommendation of Mr. Gladst Its
was immediate. (After recounting the many benefits the Postal Savings
System bestows upon the " timid "™ In times of financial stress, consery-
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ing capital, ete. Postmaster General Harry 8. New gives it out that
the Government is not in the banking business.) He says:

“ Such meritorious service ig often lamentably misunderstood. * * *
The Government is not in competition with banks; that it has no
thought of prying a single depositor away from a regular savings insti-
tution ; that it employs only judicious publicity; that deposits come to
the system not on account of the interest rate of 2 per cent but IN
SPITE OF IT.” (Caps are mine.) (True Mission of the United States
Postal Savings System, by Harry 8. New. Excerpts from report, June
30, 1907.)

Part II
LATEST AVAILABLE STATISTICS AND WHAT THEY MEAN

At the close of the flscal year June 30, 1928, there were 6,683 deposi-
tories in operation, including 786 branches and stations, an increase of
11 depositories during the year.

The outstanding prineipal to the eredit of postal savings depositors
represented by certificates of deposit was $152,143,349, an increase of
$4,784,095 over the amount for the corresponding date last year.

Balance to the credit of depositors, by sones

June 30, 1927 | June 80, 1928 | Difference

New England States_. $8, 601,221 | —$763,025
Middle Atlantic States 44,000,893 | —8, 051, 387
East North Central Sta 14, 552, 254 327, 637
West North Central States 30, 614, 606 5, 798, 740
South Atlantic States_____ 10, 330, 661 2,411,
West South Central States._ 9, 303, 100 2, 303, 338
FEast South Central States.. 1,227,202 0, 551
I T Ay . L e et s en 18, 702, 185 1, 575, 018
Pacific States 13, 305, 709 1,086, 750
Territorial BES, 428 14, 634

Total 147,350, 254 | 152, 143,340 4, 784, 095

The number of depositors increased and also the average principal
for each depositor increased from $358.19 to $369.06 or a per capita
gain of $10.87, which is over 3 per cent gain.

The funds were held by 3,851 banks, of which number 2,732 were
national, 464 State members of the Federal reserve system, 653 State
banks not members, and 2 organized private banks under State super-
vision. The board of trustees invested $299,120 during the year in
postal savings bonds purchased from holders at par plus accrued
interest, which made the total holdings of such bonds $10,624,260,

The Postal Savings System showed a net profit of §618,602.32 for the
year 1028, This is a slight increase over last year.

In the last annual report it was stated that *“ one is far afield who
views the United States Postal Savings System as solely an instrument
for the foreign born. This statement is strikingly verified by a poll of
postal savings depositors as of June 30, 1928, which shows that New
York State has 329.9 per cent native born. Massachusetts has 28.7 per
ecent, while in Pennsylvania, 63.7 per cent are native born; in Cali-
fornia, 64.7 per cent; in Iowa, 80 per cent; in Florida, 83.7 per cent;
in Texas, 87.56 per cent, in Georgia, 95.7 per cent; and in Alabama
97.6 per cent. 4

As of June 30, 1928, a special poll was likewise taken of depositors
having $2,500 on deposit, the maximum of the amount allowed by law
to the eredit of any one depositor. The depositors who had reached the
limit were in the aggregate 10,278—1,354 being in New York State, 725
in Iowa, 555 in Pennsylvania, 5256 in Montana, 521 in Illinois, 501 in
Washington, and 500 in Oklahoma—in fact, all States embraced de-
positors barred by law from the making of further deposits,

Funds deposited in the system since its inauguration on January 1,
1911, total $1,586,498,397, of which $152,143,349 remained on deposit
at the close of the fiscal year. The difference, $1,434,355,048 covering
withdrawals, is rich in import, for it represents savings for a pur
pose, Where did it go? It went into savings banks, into Government
securities, into homes, into comforts of life, ete. 8o we see that the
turnover, enriching our national life is more significant than the
balance on deposit. (Report of the operations Postal Savings System,
House of Representatives, T0th Cong., 2d sess., Doc. No. 368.)

THE MEANING OF IT ALL

The graphs attached hereto, which were made from the statistics
furnished by the Government, have a very definite meaning when we
link same with our financial system and bear in mind the havoc
wrought through the deflation program instituted by the Federal re-
serve system. Hspecially is this so in the agricultural group of States.

A Mr. A, N, Olson, of the Bureau of Agricultural Economies, when
called by the Interstate Commerce Commission to give testimony con-
cerning the depression from which people in agricultural distriets
suffer, said: *“ Bank failures for the United States over were heaviest
in the agricultural States. For the year 1928, 56 per cent of the total
failures were in 10 of the agricultural States.” (Rate Structure In-
vestigation, I. C. C. Docket 17000, pt. 7.)

In North Dakota over half the banks failed between the dates No-
vember 15, 1920, and March 31, 1928. These fallures carried down
deposit money to the tune of $56,000,000. State banks carried down
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$36,563,433 and national banks the difference. (From a private letter
of William Lemke, dated July 3, 1028.) In the absence of further in-
formation on the subject, we shall use these figures by way of compari-
son to explain the meaning of the great increase in deposits in postal
savings banks during this same period, especially for the agricultural
section.

Recalling Mr. Moulton’s statement that opposition to the postal sav-
ings bank system from the beginning came from the banking inter-
ests, i. e,, private banking, including the Federal reserve system (Fed-
eral in name but private in management), after it was set agoing—not-
withstanding the fact that BEngland as early as 1861 adopted the postal
savings bank system, also other countries in Europe soon afier, the
United States tried since 1871 to get the postal savings bank system
on our statute books, yet it was not until 1910, while Willlam H. Taft
‘was President, that success finally crowned the efforts of those who favor
the postal savings system. Forty years of effort was nullified, killed
off, by the banking interests of the country—private monopoly holding
up the system that is now world-wide and working fine.

We recognize that the American Bankers' Association is the greatest
combination of power in the world to-day. We note how insignificant
our Postmaster Generals have been in comparison. Eight different Post-
master Generals recommended that Congress establish the postal bank
system, all to be cut down by the force of the banking interests. We
note, too, how deferential our Postmaster General Harry 8. New was
when he made his report last year. After recounting the many benefits
the people have received from the postal savings bank system, he said :
“ Buch meritorious service is often lamentably misunderstood.” (By
whom, I wonder?) * The Government is not in competition with banks.”
Take a look at the graphs attached hereto for the answer. The Gov-
ernment is in direct competition with private banks. How could it be
otherwise? Was it not recognized thus from the beginning? Mr, New
goes on * * * “The Government employs only judicious publicity ;
the deposits come to the system, not on account of the interest rate of
2 per cent but in spite of it.” This is all very true, but look at the
rate of interest paid in other countries: Canada, 3 per cent; England,
2% per cent; Netherlands, 2.64 per cent; Sweden, 3.6 per cent; Bul-
garia, 4 per cent; Japan, 4 per cent, etc. The banking interests in
the United States are so strong that even the Government officials in
charge of the postal savings bank system itself are but apologetic friends
to it. The private banks tolerate it because they could not overcome
the law that made it; but look at the blocks they are throwing in the
way! First, we find the lowest rate of interest in the United States
of all the nations of the world; second, the banks borrow this money
from the post offices at the low rate of 214 per cent; third, the private
banking interests—this is all, except the postal savings banks—contest
every inch of ground in the great struggle to extend the services of the
postal savings banks. They even made our officials deny that the Postal
Savings Bystem, as they are trying to have It called, is not a banking
system at all; this we recognize as propaganda. All other countrles
call this same kind of service * postal savings bank system,” and our
most noted writers, e. g., Mr. Kemmerer, use the term “bank " in its
proper meaning when speaking of our postal savings bank system.
What is a bank? It is a place to deposit your money. In Austria they
have the checking privilege along with that of deposit for safe-keeping.
This same privilege is being urged upon Congress now, but how the
banking interests fight it!

STUDY THE GRAPHS

Minnesota outstripped all the other States in gains. She ghot the top
out of the graph with a deposit of $7,375,548. North Dakota begins
the deflation period, 1921, with $20,627 on deposit in the postal savings
banks of the State. As the banks fail and fail, the deposits shoot sky-
ward ; up, up they mount after 1924, ‘with leaps and bounds, until
1928 they reach the sum of $1,835,747, or a gain of nearly 8,000 per
cent. Montana likewise performs astounding stunts as the people seek
protection from the wholesale failures in private banking until the
postal savings bank account reaches the sum of $6,294,396, a close
second to Minnesota. In five years North Dakota galned 8,700 per cent,
as the deposits in 19223 were only $18,810.

As to States by groups in graph, the same story is told as to the
agricultural States. The other graphs are interesting. The Bastern
States show a loss in deposits with the postal-savings banks, due to the
fact that the financial center is there and money drains off east, put-
ting those people in comparatively easy circumstances, wherefore they
seek more luerative employment for their savings. It must have been
the cows of Wisconsin that made circumstances easy there during the
deflation period. The far West shows a peculiar curve for these event-
ful years under study. There are many factors entering into the situa-
tion through the United States as a whole; however, if the loss of
$56,000,000 of deposit money, carried down by private bank failures in
North Dakota, actually stimulated the 8,000 per cent gain in deposits
at post office banks, can we not feel the full force of the FPostmaster
General's statement, when he said, * Deposits come to the postal savings
system In spite of the interest of 2 per cent” ? How much more the
Government could do if it would! Fifty-six million dollars is a big price
for the poor people of North Dakota to pay for this very noticeable
lack of Government protection.
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Why not put on a campalgn to use the postal savings banks more?
Why are the school children not taught to use this system provided by
the Government. Why use such *judicious advertisement”? Why not
spend some of the earnings of these postal savings banks to extend their
usefulness just as our business men spend freely to extend their busi-
ness? Is everybody scared of the power lodged in the American Bankers'
Association?

TaO0S. J. JACESON,
Grand Forks, N. Dak.
RECESS

Mr. SMOOT. I move that the Senate take a recess, the recess
being until Monday morning at 10 o'clock under the previous
order.

The motion was agreed to; and the Benate (at 1 o’clock and 5
minutes p. m.), in accordance with the order previously entered,
took a recess until Monday, October 28, 1929, at 10 o'clock a. m.

SENATE
Moxpay, October 28, 1929
(Legislative day of Monday, September 30, 1929)

The Senate met at 10 o'clock a. m., on the expiration of the
Tecess.

Mr. BINGHAM obtained the floor,

Mr. FESS. Mr. President, I suggest the absence of 2 quorum.

The VICE PRESIDENT. Does the Senator from Connecticut
yield for that purpose?

Mr BINGHAM. 1 do.

The VICE PRESIDENT. The clerk will eall the roll.

The Chief Clerk called the roll, and the following Senators
answered to their names:

Allen Fess Jones

Ashurst Fletcher Kean Bhe g
Barkley Frazier Kendrick Shor idge
Bingham Grorge Kinﬁ immons
Black Gillett La Follette Sm!th
Blaine Glenn McKellar Smoot
Blease Goff McNary Bteck

Borah Goldsborough Moses Steiwer
Bratton Gould Norbeck Swanson
Brock Greene Nye Thomas, Idaho
Brookhart Hale Oddie Thomas, Okla.
Broussard Harris Overman Trammell
Capper Harrison Patterson Tydings
Caraway Hastin Phipps Vandenberg
Connally Hatfiel Pine Wagner
Copeland Hawes Pittman Walcott
Couzens Hayden Ransdell Walsh, Mass,
Cutting Hebert Reed Walsh, Mont.
Deneen Heflin Robinson, Ark, Warren

Dill Howell Robinson, Ind. Waterman
Edge Johnson Backett

Mr. SCHALL. My colleague [Mr. SampsTEAD] is absent, ilL
I ask that this announcement may stand for the day.

The VICE PRESIDENT. Eighty-four Senators have an-
swered to their names. A quorum is present.

THE JOURNAL

Mr. JONES. Mr. President, I ask unanimous consent that
the Journal for the calendar days of Monday, October 21, to
and including Saturday, October 26, 1929, may be approved.

The VICE PRESIDENT. Without objection, it is so ordered.

REPORT OF DISTRICT PUBLIO UTILITIES COMMISSION

The VICE PRESIDENT laid before the Senate a communica-
tion from the chairman of the Public Utilities Commission of
the Distriet of Columbia, transmitting, pursuant to law, a re-
port of the commission’s official proceedings for the year ended
December 81, 1928, together with other data and information
relating to the regulation and operation of the public utilities
in the Distriet of Columbia, which was referred to the Commit-
tee on the District of Columbia.

BILLS AND JOINT RESOLUTION INTRODUCED

Bills and a joint resolution were introduced, read the first
time, and, by unanimous consent, the second time, and referred
as follows:

By Mr. FLETCHER:

A bill (8, 1959) to authorize the creation of game sanctuaries
or refuges within the Ocala National Forest, in the State of
Florida; to the Committee on Agriculture and Forestry.

By Mr. BROOKHART:

A bill (8. 1960) granting a pension to Emeline A. La Gow;
to the Committee on Pensions.

By Mr. HOWELL:

A bill (8. 1961) granting an increase of pension to Joseph
Benesch ; and

A bill (8. 1962) granﬁnganinmaseorpensiontom
Pallat; to the Commitiee on Pensions.
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By Mr. TYDINGS:

A joint resolution (8. J. Res, 78) for the establishment of
a commission for the construction of a Washington-Lincoln
Memorial Gettysburg Boulevard connecting the present Lincoln
Memorial in the city of Washington with the baitle field of
Gettysburg in the State of Pennsylvania; to the Committee on
the Library.

ADDRESS OF THE PRESIDENT AT LOUISVILLE, KY. (8. DOC.
On motion of Mr. SAackerT, it was

Ordered, That the address of the President of the United States de-
livered at Louisville, Ky., October 23, 1829, be printed as a Senate
document.

Mr. BROCK. Mr. President, I ask to have printed in the
Recorp an able and forceful article published in the Southern
Cultivator, of Atlanta, Ga., in its issue of October 15, 1929,
by Hon. Huco L. BrAck, Senator from Alabama, entitled * Real
Federal Farm Aid Imperative.”

There being no objection, the article was ordered to be printed
in the REcorp, as follows:

[From the Southern Cultivator of October 15, 1929]

ResrL FepEmal, FirM A IMpErATIVE—FARMER Is Nor OxLY Nor
GerTiNg His Just BHARE oF THE COUNTRY'S WEALTH Butr HE Is
Growing PoorEr EveeYy YEsr DespPiTe THE Fact THAT He Is THE
EcoxoMic BACKBONE OF THE NATION

By Hon. Hugo L, Brack, United States Senator from Alabama

The population of the United States is over 100,000,000, One-third
of this number live on farms. The national annual income in this, the
wealthiest nation on the globe, is more than $90,000,000,000, and of
this amount the American farmers receive about $9,000,000,000. In
other words, one-third of the population receives less than one-tenth of
the national income, Agriculture in the United States, we are told
by the experts, is $20,000,000,000 worse off than it was 10 years ago.

This, in brief, is the story of the present plight of the American
farmer expressed in dollars and cents. In plain English, he is not
only not getting anything like his just share of the proceeds from the
wealth of this great country but he is growing poorer every yiar de-
spite the fact that he constitutes the economic backbone of the Nationm,
and since the foundation of the Republic has been the sourcs of its
moral and spiritual strength and leadership.

Literally the American farmer, heroic figure in the life of the Nation,
without whose labors the vast industrial machine would eollapse over-
night like the proverbial house of ¢ards, has been given the erumbs
from the heavily laden tables of national wealth sinee the advent of
the industrial era at the elose of the War between the States in 1865.
Faced by mounting prices on bis necessities of life, with no corre-
sponding increases in the price of the products of his toil, with unpaid
loans, mortgages, and foreclosures harassing his daily life, the Ameri-
can farmer has borne his tribulations with marvelous patience. Stoi-
cally, conservative, patriotic citizen that he is, the American farmer
has shouldered these burdens and lived chiefly on hope. Meanwhile
the manufacturing interests year by year bhave ground out their sur-
plus milllons with the help of a generouns Federal Government com-
mitted to the policy of a bounty in the nature of a tariff, which has
raised the prices of the things the farmer has had to buy.

It goes without saying that the protective tariff system, aided by the
Ingenuity and energy of the American workmen, has concentrated great
wealth in the hands of manufacturers and has lifted the general standard
of life for the industrial group.

But where is the farmer in this picture of prosperity? Has the
Federal Government offered any compensation bounty or benefits to
the farmer to counterbalance the tariff bounty for industry? Let us
see what the Government has done for the farmer.

EXPERIMENT STATIONS STARTED

The land grant act of 1862 established the agricultural colleges in
the States and provided the foundation for the teaching of agricul-
ture to the youth. It was soon discovered that much experimental and
research work was necessary to insure effective teaching of agriculture,
and so Congress in 1880 enacted legislation which resulted in the estab-
lishment of agricultural experiment stations in connection with the Btate
colleges,

There was established more than 40 years ago a Federal Department
of Agriculture which until 1918 eonfined its efforts almost exclusively
to the field of production, the objective being to make * two blades
grow where one grew before.” In 1914 Congress enacted the Smith-
Lever Act, which provided Federal funds to be used in carrying informa-
tion direct to the farmer through practical field demonstration, publica-
tion, and otherwise, in cooperation with the land-grant colleges. The
law also made provision for the farm home. Thus the well-known agri-
cultural extension service which is to be found in all the States, came
into being with the definite objective of “advancing country life” by
educational methods. The county agents of this service, under the guld-
ance of State and Federal experts, have sought indirectly to help the
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